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Compound 
your dividends 
monthly at 754% 


The scientific Doherty Reinvestment Plan enables 
you to reinvest each month, with no effort what- 
ever and without the loss of a day or an odd cent, 
the monthly dividends you receive from Cities Serv- 
ice Common stock. This means that at the present 
price of this 18-year-old security you are compound- 
ing a 744% return monthly—a short cut to financial 
independence. 


Mail the coupon 


p--------——-------—--- 


TARTAN oe 


HENRY L. 
DOHERTY & CO. 
60 Wall Street 
New York City 
Please send me full 
information about 
Cities Service com- 
mon stock and its 
18-year dividend 

record. 
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Address 











TO MANUFACTURERS OF OFFICE EQUIPMENT 





Successful Investors are 
Successful Business Men 


He subscribers of THE FINANCIAL 

Wokrvp are, generally speaking, successful 
investors. A large proportion of them are 
at the head of important businesses. Many 


are professional men. 


Practically all are buyers of office equip- 
ment—in many instances in huge volume. 


FINANCIAL Wortp, makers of 
standard office equipment can be sure that 


In THe 


their message will be read, instead of buried 
in a mass of competitive advertising. 


May. we send you full details? 
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City of Tucuman 


(Argentine Republic) 


Secured 7°, Bonds 


1951 


June 1, 


City has never defaulted on 
any of its valid obligations, 
either internal or external. 


Application will be made to 
list these bonds on the New 
York Stock Exchange. 


Price 961% and interest 
to yield over 7.30% 


Write for circular F-527 


_E. H. Rollins & Sons 
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Odd Lots 


HE small investor need feel no embarrassment if his capital is 
adequate only to the purchase of his favorite stocks in small lots. 








He has the advantage of diversified holdings, which provide a 
most desirable margin of safety in the probability that adverse con- 
ditions affecting one stock will not affect another. 


A copy of our explanatory booklet on Odd Lot Trading will be 
sent on request. 


Ask for F. W. 353 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&(C 


New York Stock Exchange 








Members ) New York Cotton Exchange 
5 0 Broadway Associate Members: New York Curb Market N ew York 
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who ... is the 





SUCCESSFUL investor , 


.... the man who “catches the market” 
\ occasionally, or his neighbor whose profits 
are growing consistently . .. year after year? 


| S it arbitrary to say that 

an individual, making 
his own decisions, cannot be success- 
ful alone to the extent he can with 


the help of an organization whose 
sole business is investment counsel? 


We have asked this of investors 
from one end of the country to the 
other. Several thousands have an- 
swered that the individual zs handi- 
capped; have subscribed to Brook- 
mire Service; have found their in- 
vestment profits increased remarka- 
bly; have discovered that their 
eventual success is a matter of steady 
growth, not of ‘‘catching the mar- 
ket’’ this time, with the inevitable 
chance of missing it mext time. 


Meanwhile our business has grown. 
So has our equipment for service. 
The result is that Brookmire today is in 
a better position than ever before to pro- 
vide you with profit-making invest- 
ment counsel. 


Why are you reading? 


You are reading this advertisement 
because the investment of your 
money interests you. And ¢his, in 
our opinion, is a time for the most 
careful thought on the subject. The 
rise of values...of security prices... 
during the past few years has 
ic many people to think that 
such a general rise will continue 
(possibly with short interruptions) 
unabated and indefinitely. Actual- 


ly, is this a sound conclusion? 
There have been many warning 
mpee- Greater selectivity; one stock 
advances, another breaks sharply; 
one man accumulates a fortune, an- 
other loses heavily. What policy is 
best now? 





The steadily increasing number 
of investors who are turning to 
Brookmire Service has made nec- 
essary a further expansion, both 
of personnel and offices. The new 
location of the Brookmire main 
offices is 551 Fifth Avenue... 
i5,000 square feet, comprising 
the entire 5th floor. 


With the additional facilities 
now available we are in a posi- 
tion to provide additionally 
effective service. 


We extend an invitation to visit 
us and inspect our new quarters. 











What we have said 
to our clients 


We have urged on our clients the 
need for caution. We say again that 
this is a time when every individual 
investor should scrutinize most carefully 
the sources from which he receives his in- 
vestment advice. There are profits to 
be made now as there have been, 
practically continuously, through- 
out the entire history of the United 
States. But now, as always, the vast 
majority will fail to realize them. 
Now, as always, it is only the 


BROOKMIRE 


551 Fifth Avenue, New York, N. Y. 


Investment Counselors for Nearly a Quarter Century 
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: on 
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informed investor who will profit. 
And, it is Brookmire’s sole business ty 
keep investors informed. 


Judge for yourself 
Your best basis for judgment as to 


our ability to help you make money 
is our record. 


This record is open for inspection. 
We urge you to ask your bank re- 
garding us, to consult any financial 
authority, to send for a complete 
description of the Service. Apply 
any test you like and then deter- 
mine whether it will prove to your 
profit to secure Brookmire advice 
on your investments. But remem- 
ber, before sending the coupon, that 
we do xot advocate in-and-out trad- 
ing. The average individual is cer- 
tain to lose money in trying to catch 
the ‘short swings,”’ and we do not 
attempt to advise anyone on this 
basis. Remember, too, that every 
Brookmire client is considered in 
the light of his individual require- 
ments. His personal status and ob- 
jectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Servite, 
Russ Building, San Francesco, California. 
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BrookmirE Economic Service, INc. 


551 Fifth Ave., New York City 


Please send me a copy of ‘‘ Your Ques- 
tions Answered" and your latest bulle- 
tins advising what to do now. F-T2 


ee ee 


wee eww nme w eww eee e reer 


Capital available for investment is $. 
(This is not necessary, if you prefer not to give it.) 
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The 








Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


q@ Every present indication points to substantial gains in business during the 
coming months with the agricultural western and industrial eastern sec- 


tions in the most favorable position. 


This expansion will compare with a 


recession in progress a year ago and should make for startling increases; 


@ The all-important credit situation maintains a status quo with some tight- 
ness expected early in the week and relaxation later; when the $400,000,- 
000 of September interest and dividend receipts and $500,000,000 of re- 
ceipts from retired U. S. bonds find their way back to investment chan- 
nels the effect should prove beneficial ; 


@ For the first time in many months the railroads report a gross larger than 
the same month a year ago and an increase in net in excess of I1 per cent 
for July; further gains are in prospect and selected undervalued rail stocks 
can be expected further to improve their market status; 


@ Transactions on the New York Exchange continued in expanding volume 
during the past week. Individual issues such as the coppers benefiting 
from the improved status both from cost and price standpoint gave excel- 


lent accounts of themselves. 


[ now appears probable that general 
trade during the fall months will ex- 
ceed expectations of even the most 


= optimistic and certain that, when compari- 


son is made with the receding level of 
a year ago in many lines gains border- 


ing on the spectacular will be witnessed. 
But for the threat of artificially high money 
rates the business prospect is flawless. 
Two general groups that promise to do 
much better during the coming months are 
the rails and coppers. The July railroad 


Careful selection continues highly essential. 


gains, largely in the West, and the present 
situation in the copper metal market mak- 
ing higher prices probable accompanied by 
sharp cost reductions, point clearly to larger 
net earnings and larger dividends in se- 
lected railroad and copper stocks. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 


HERE is no cloud on the business 

horizon except the threat of artificially 
high money rates. It is true, of course, 
that prosperity is unevenly divided. The 
coal, textile, shipping and railroad equip- 
ment industries are having a hard “row 
to hoe” and the southern and Pocahontas 
districts are enjoying a smaller volume of 
trade than a year ago at this time. How- 
ever, for the country as a whole current 
trade conditions are good and promise 
further improvement. This is most notice- 
able in the West at present but the indus- 
trial East will soon reap the benefit of 
general business revival. It is important 
to bear in mind that the present rising tide 
of business is in sharp contrast with con- 
ditions prevailing a year ago when a re- 
cession was in process which culminated in 
December, 1927. It appears highly prob- 
able at this writing that not only will a 
substantial improvement in general busi- 
ness be witnessed during the coming months 
but also a substantial improvement in cor- 
porate profits. In many instances individ- 
ual net earning gains bordering on the 
spectacular can be expected if for mo 
other reason than the low base of a year 
ago with which comparisons will be made. 
There have been no developments to alter 
the view repeatedly expressed in this de- 
partment that the general trade outlook is 
favorably defined with near-term prospects 
best in the West to be followed by im- 
provement in the industrial East. 


OK oa * 
@ Credit Situation 
* * * 


ONTH-END settlements, which are 
expected to result in security income 
payments of $400,000,000, and U. S. Treas- 
ury financing, which is expected to replace 
one billion of Government bonds with one- 
half billion of short-term notes, may cause 


a temporary strain in the money market, 
but not one of long-term significance. As 
a matter of fact the net result of the fore- 
going is to release nearly $1,000,000,000 for 
investment. There is no indication as yet 
of any great change in the restrictive 
money policy of the banks and until there 
is a clear indication of easing in interest 
rates high-grade investment securities can 
be expected to mark time. Meanwhile the 
“undigested security” situation is being 
ameliorated from week to week by the 
dearth of new offerings and the gradual 
absorption of unsold issues from the deal- 
ers’ shelves. While there is no clearly 
defined near-term prospect of any change 
in the money market that, of course, can 
be brought about should the Reserve Bank 
change its policy and buy more acceptances, 
more Government securities, permit gold to 
return here or replace gold now in cir- 
culation with Federal Reserve notes. The 
longer range prospect points to lower in- 
terest rates. 


* * * 
@ Mining Stocks 
* * * 


FTER many years of neglect the min- 

ing stocks are again coming into pub- 
lic favor, judging by the increasing volume 
of transactions. The copper group appears 
to be in the most favorable position and 
in this group Kennecott, Cerro de Pasco, 
Chile, Granby, Howe Sound and Calumet 
& Hecla offer good current yields with 
prospects for dividend increase over a 
period of time. A better tone in the lead 
and zinc market is also perceptible and 
American Smelting & Refining, frequently 
recommended in THE FINANCIAL WokrLD, 
and American Metals should show im- 
proved earnings in the second half of 1928. 
To this list, in view of rising lead prices, 
St. Joseph Lead is now added; this situa- 
tion will be fully discussed in the Septem- 
ber 12 issue of THE FiNANCIAL Wor -p. 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ The Railroads 
* * * 

A$ was predicted, the railroads With 

practically no change in gross earp. 

ings promise to report an increase of mor. 

than 10 per cent in net earnings in July, 











_As comparison during the coming month 


will be made with progressively lowe 
bases due to earning declines during th. 
latter half of 1927, prospects point yer; 
clearly to sharp net earnings increase dur. 
ing the balance of the year and well into 
next. Some roads will doubtless do much 
better than others. For the present the 
western roads are showing up best, which 
is exactly in line with the judgment repeat. 
edly expressed in recent issues of Tyr 
FrnancraL Wortp. Car loadings in the 
week ended August 18 were 10,000 below 
those of the same week last year with 
increases in the West offset by declines jn 
the southern and Pocahontas districts. [t 
is probable that the eastern roads, with 
expenses well under control, will record 
sharp net earning gains from now on, as 
increasing steel operations become a more 
important traffic factor. The recent in. 
crease in mail pay rates followed by the 
filing for freight rate increases in the West, 
the practical settlement of the western 
trainmen’s wage demands, the permission 
given Santa Fe to take over Orient, the 
reports of a closer working arrangement 
between the northern roads and Southern 
Pacific, all combined with improved net 
earnings prospects, have helped rail senti- 
ment substantially. There is no change in 
the list of rail stocks where Atchison, 
Southern Pacific, Union Pacific, Great 
Northern, Rock Island, Northern Pacific 
and St. Louis-San Francisco are preferrei 
amongst the dividend payers, and Kansas 
City Southern, Missouri-Kansas-Texas, St. 
Louis-Southwestern, Missouri Pacific and 
Chicago, Milwaukee, St. Paul & Paciic 
amongst the non-dividend payers. 


























































































































5 * a 
@ The Securities Outlook 
*x* * * 








HE coming month promises some in- 

teresting developments in the money 
market. Whether or not any definite eas- 
ing will take place, making for better price 
levels for high-grade investments, remains 
to be seen. It would appear, though, that 
when September first dividend and interest 
payments are reinvested, as well as the net 
proceeds of about $500,000,000 from Gov- 
ernment bond retirements, the investment 
market should be benefited. In the field 
of common stocks it is daily becoming more 
and more apparent that individual stocks 
are following individual trends. It is daily 
becoming more apparent that confidence it 
the future of business and in the future of 
corporate profits is more than offsetting 
uneasiness as to the artificial money siti- 
ation. While there is no gainsaying the 
fact that if money rates are maintained at 
artificially high levels for a prolonged pe 
riod of time a reduction in new construc: 
tion and a reduction in trade will follow. 
it is hoped and expected that the banks 
will find a way out gracefully which will 

' (Please turn to page 316) 
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q Credit and Business— 


An Era of Credit Transitions 


@ While banking authorities have been “viewing with alarm” the great ex- 
pansion that has taken place in the volume of collateral loans, is it pos- 
sible that deep rooted causes not superficially evident have been the real 


factors? 


@ What has been the effect on American business and financial procedure 
of constantly expanding individual units and the increasing elimination of 
middlemen and what will be the ultimate effect if carried to a logical con- 


clusion? 


@ Are the large increases in collateral loans really increases in what other- 
wise would have been commercial loans and is our business and financial 
condition fundamentally much sounder than some of the alarmists would 


have us believe? 


ACK in 1926 John Smith had about 
$10,000 to invest. It seemed to 
him that the grocery business, with 


which he was familiar, would give 
him a good return on his capital 
and labor. He made a careful study of 


the business and found many of the 
smaller merchants complaining that chain 
store competition was cutting into their 
profits. After further study of the matter 
he decided that instead of going into the 
grocery business on his own account he 
would go to work for the Kroger chain. 
He also decided that he would use his 
$10,000 to buy 100 shares of stock then 
selling at $100 per share. 


Example of Collateral Loan 


A few months ago his stock had more 
than doubled in market value and he went 
to his bank and made a loan of $1,000 to 
buy an automobile. This was and is a 
collateral loan. Now, then, there is noth- 
ing particularly to criticize in this pro- 
cedure, although the operation increased 
the country’s collateral loan account. Let 
us examine this individual hypothetical case 
to see just what has been going on on a 
much larger scale throughout the country. 


First, we find that Mr. Smith has in- 
creased his collateral loan by $1,000; sec- 
ond, we find that the reason he needed this 
money was because the expansion plans of 
the company in which he owned stock re- 
quired them to pay relatively small divi- 
dends; next we find that instead of get- 
ting new capital by making a commercial 
loan at a bank they get it by withholding 
dividends from stockholders. In other 
words, the stockholder has been financing 
expansion. 

Let us assume that the company needs 
even more money and gives the stockholder 
the right to subscribe to an additional 100 
shares of stock at $100 per share; he puts 
the balance of his stock up at collateral 
and borrows $10,000 from the bank as a 
collateral loan. Here is another swelling 
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of the collateral loan account, but the com- 
pany needs no commercial loans nor does 
it need any bond financing underwritten. 

Let us go further and assume that all 
the business of the country was done by a 
few leading companies financed in the 
same way—we would have practically no 
commercial loans, practically no new finan- 
cing by the banks and a very great in- 
crease in collateral loans. The foregoing 
is cited to show how changing methods of 
doing business and financing may com- 
pletely change the relative amount of com- 
mercial and collateral loans outstanding 
without in any way indicating that a very 
serious condition of affairs exists. 


Obviously if all corporations were 
financed .and conducted their business in 
the manner outlined above, the banks 
would lose very important sources of 
earnings. First they would lose the com- 
mercial loans and the very important in- 
formation that frequently had to be 
divulged when a commercial loan was 
negotiated and until it was paid off ; second, 
there would be no bond or preferred stock 
underwritings from which the banks 
might profit. 


American Corporations’ Cash Position 


With this picture before us as well as 
the fact that leading American corpora- 
tions have around $10,000,000,000 in cash 
and equivalent on hand, it is quite evident 
that the banker is meeting a new competi- 
tion and finds it difficult to reconcile some 
of his past statistics with present day 
realities. In the final analysis the banker 
is a middleman. He accepts money from 
those who have it and loans it to those 
who need it. He gets “all the traffic will 
bear” for this service. If commercial 
loans do not come to him as fast as his 
deposits increase, he must seek other ave- 
nues in which to employ his surplus funds. 

That is unquestionably why the largest 
bank in this country frankly stated that it 
would hereafter take a larger participation 


in common stock equities and also entered 
the personal loan field. Under these 
changing conditions it is natural for the 
banks to find it difficult to readjust them- 
selves. They are perturbed the 
lucrative call money field is gravitating 
from them to prosperous corporations and 
individuals. When some of their former 
heavy commercial borrowers find them- 
selves in such strong cash position that 
they no longer negotiate loans, another 
source of revenue is lost. When corpora- 
tions do more and more common stock 
financing and financing through earnings 
withheld from common stockholders they 
again lose a former source of revenue. 


when 


Roy A. Young Testifies 


Personally I am very much inclined to 
agree with the statement made by Roy A. 
Young, the present Governor of the Fed- 
eral Reserve Board, when testifying sev- 
eral months ago before Congress (and 
when collateral loans were larger than 
they now are) that he was not prepared 
to say whether the brokers’ loans are too 
high or too low; that he did not think 
anybody else can say so; that he was satis- 
fied they are safely and conservatively 
made. I think all together too much has 
been made of the loan bogey and that in 
recent weeks all too little attention has 
been paid to the underlying realities. 
These are that we have an ample supply 
of gold which, without artificial restric- 
tions, would form an ample credit base for 
normal money rates in this country and 
that the fall months promise not only a 
very considerable gain in general trade 
when compared with the receding trade 
months of the last half of 1927, but also 
a continuation of increasing corporate 
profits which have been reported thus far 
in 1928. 

We simply are in an era to which there 
is no guide based on precedent and all 

(Please turn to page 316) 
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Comparing the Department Stores 


@ As 60 per cent of the sales 
and 75 per cent of the prof-_ 
its of the department stores 
are normally concentrated 
in the last half of the year, 
substantial gains for the 
year are still quite possible ; 
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@ The excellent crop outlook 
and the increasing evidence 
of seasonal expansion in in- 
dustrial activity indicates a 


S the profits of department stores are 
A minty determined by the sales re- 
corded in the last half of the year, 
a study of the relative position of the 
securities representative of this great in- 
dustry appears to be particularly timely. 
Most department stores experienced poor 
business during the past winter and spring, 
due to unseasonable weather conditions, 
but there are indications of a brisk fall de- 
mand which should be culminated in the 
usual Christmas “rush.” With the outlook 
more favorably defined, which of the 
twenty-five listed department store stocks 
offer the most attractive opportunities at 
current market prices? 

Inclement weather and a general trade 
hesitancy in the early months of 1928 were 
largely responsible for the failure of the 
department stores to show gains in sales 
compared with the same period of the pre- 
ceding year. Taking the country as a 
whole, department store sales for the first 
six months of 1928 were lower than the 
same period of 1927, although the aggre- 
gate sales as reported by the Department 
of Commerce of the United States showed 


.3 of one per cent increase. Analysis of 


favorable fall season. 
By A. WESTON SMITH, Jr. 


the figures discloses that the slight in- 
crease shown was due entirely to a 2 per 
cent increase in June. High temperatures, 
however, greatly accentuated the demand 
for summer apparel and as a result sales 
for July recorded a 3 per cent increase 
over the same month a year ago. Esti- 
mates for August indicate an even larger 
increase for that month. 

While the majority of department stores 
normally show profits for the first half, 
any decline can be offset during the last 
half because 60 per cent of the annual sales 
and about 75 per cent of the annual profits 
are normally concentrated in the second 
six months. Therefore, even though de- 
partment store profits were smaller in the 
first half of this year than in the first half 
of 1927, substantial gains in net income for 
the full year of 1928 are quite possible. 

Several factors indicate a sharp im- 
provement in purchasing power during the 
remainder of the year. Important among 
these are the excellent crop outlook and 
the increasing evidence of seasonal expan- 
sion in industrial activity this fall. Fairly 
seasonable weather during the next few 
months will assure a reasonably high in- 


crease in sales. A number of other indus- 
tries, aside from agriculture, are showing 
improvement and in so doing are employ- 
ing more persons at increasing wages. 
Principal among these are the packing, 
leather, rubber, fertilizer, copper, steel and 
oil industries. Both the railroads and the 
motor industry are showing improvement 
as compared with 1927. Recent figures of 
unemployment show that the percentage of 
persons out of work is the lowest in sev- 
eral years. The increasing prosperity of 
the. wage earner means larger sales to de- 
partment stores, which in turn is reflected 
in increased earnings. 

With the prospect of increased sales in 
mind, it is equally important to appreciate 
that the managements of the various de- 
partment stores have been striving toward 
increased profits through the introduction 
of operating economies. For example, the 
profits of department stores in the aggre- 
gate moderately increased in 1927, although 
the actual sales expansion registered was 
apparently the smallest since 1922. This 
may be accounted for by the fact that the 
annual rate of turn-over of merchandise 

(Please turn to page 304) 








Reiative Statistical Position of the Listed Department Store Stocks 


Earn. per sh. Curr. 


Year 


Mkt. 1928 Price Range 
1926 


1927 Price High Low 
$7.96 105 111% 
2.05 24% 
13.20 51% 
3.38 49% 
$6.34 78% 
$1.82 44% 
14.24 55 
4.29 49% 
$3.63 33 
$3.30 43% 
0.08 59% 
4.83 48 
2.63 34 
tNil 27% 
1.47 17% 
2.00 29% 
116.66 382 
2.64 40% 
$5.57 853% 
11.06 29 
§6.85 88% 
7.60 97% 
$1.15 26% 
t0.05 20% 
12.20 33 


Earned 
to Mkt. 
90 7.6% 

13% 
35 3% 
40% 
63% 
33% 
34% 


Ann. 
Div. 


Curr. 


Outstanding Capitalization 
Yield 


Common Preferred Funded Debt 
155,000 shs. 38,250 shs. $250,000 
202,800 17,210 None 
221,284 None None 
599,400 None 
150,000 950,000 
300,000 None 
352,250 4,500,000 
500,000 21,131,047 
360,000 7,500,000 
375,000 None 
622,500 27,471,000 
100,000 : 830,000 
600,000 1,002,500 
243,524 1,403,000 

99,600 None 

1,000,000 None 
350,000 7,500,000 
313,000 None 

1,152,180 None 
550,000 11,152,516 

220,000 None 
100,000 None 

85,000 None 

opie as 374,358 6,000,000 

0 : « 266,000 None 


Stock 


Abraham & Straus .... +7.41 
"Amer. Dept: Gtores.... sess 
Arnold Constable . 1,62 
Asso. Dry Goods 4.21 
Best & Company . 5.82 
Bloomingdale Bros. - 3.25 
*Crowley Milner 75.68 
Debenham 
Emporium 
The Fair 
Gimbel Brothers 
*Joske Brothers 
*Kaufman Dept. 
Kresge Dept. 
*Leath & Co. 
*Lit Brothers 
Macy, R. H. 
Mandel Bros. 
May Dept. Stores © 
Natl. Dept. Stores..... 
Oppenheim, Collins .... 
The Outlet 

*Ross Stores 

*Stern Brothers 

*Stix, Baer & Fuller.... 


rd 
Iinoe> 


. . 
BOR WOWoO-) 


3,000,000 
None 
40,000 
203,700 
None 
12,750 
35,404 
50,800 
None 
None 
None 
None 
135,746 
None 
33,147 
12,133 
32,642 
18,750 


Capwell 


Stores. 
Stores... 


ow SHWS HMMS 


~1 


ROTNNTOR AOR OM, 
AWSNWWONAOHW WU: 


*On the New York Curb; all others listed on the New York Stock Exchange. +¢Fiscal year ended Jan. 31, 1927. {Fiscal year 
ended Jan. 31, 1928. §Fiscal year ended July 31, 1928. 
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q Missouri Pacific— 


Can Show $18 a Share on Common 


@ From the viewpoint of equity earnings, 
the value of Missouri Pacific’s holdings 
of subsidiary lines is not generally un- 


derstood or appreciated; 


@ With indicated earnings of around $22 
per share of Texas & Pacific this year, 
Mop’s undistributed equity therein will 
amount to about $4.25 in addition to the 
50 cents per share of Mop common 
which will be actually received as divi- 


dends; 





«@ Maintenance expenses have been unduly high, and a reduction of operat- 
ing ratio to 72 per cent, in line with that of other comparable roads, 
would result in savings amounting to approximately $7.50 per share of 


common. 
ferred dividends. 


ISSOURI PACIFIC preferred 
M and common stocks were first 

recommended by THE FINANCIAL 
Wortp in December, 1925, at which time 
the preferred was selling around 25 and 
the common at 10. In December, 1927, 
both issues were again recommended as 
having attractive speculative possibilities. 
At that time the preferred was at 112 and 
the common at 52. Current quotations are 
121 and 70, approximately new high prices 
for all time. Do present levels exhaust 
the profit possibilities in this situation, or 
are even higher prices in prospect? 


Missouri Pacific Railroad Company op- 
erates approximately 6,900 miles of main 
track, including leased lines and trackage 
rights, extending south from St. Louis to 
New Orleans and west to Omaha and to 
Pueblo. At the latter point connection is 
made with Denver & Rio Grande Western, 
affording the road through the Western 
Pacific a direct outlet on the Pacific Coast. 
The Missouri Pacific system includes a 50 
per cent ownership in Denver & Rio Grande 
Western, which is jointly controlled with 


By RICHARD J. ANDERSON 


Western Pacific, an 8714 per cent owner- 
ship of New Orleans, Texas & Mexico 
which in turn owns all of the capital stocks 
of International-Great Northern, and a 46 
per cent interest in Texas & Pacific com- 
mon, all of the preferred stock of which is 
owned by Missouri Pacific. Interest in 
those subsidiaries is of great value, as later 
figures will show. 


Earnings Record Erratic 

Emerging from a reorganization in 1915, 
Missouri Pacific has shown an erratic 
record of earnings applicable to its shares. 
During all of this time it has been the 
policy of the management to plough back 
into property all available profits, and 
dividends have been withheld from both 
preferred and common stocks. As of July 
1, 1928, accumulated back dividends on the 
preferred amounted to 50 per cent and at 
the present time there is a committee en- 
gaged in the task of formulating a plan 
for the liquidation of these arrearages. 

Earnings in recent years on the common 
shares have been as follows: 1924, $3.52; 
1925, $4.90; 1926, $6.09; 1927, $0.98. Earn- 


Plans are now being formulated for the liquidation of pre- 


ings last year were severely hit by the 
Mississippi River flood and although sub- 
sequent progress was witnessed, it was not 
until February of this year that monthly 
earnings showed increases above 1926 
levels. For the seven months including 
July, 1928, gross revenues were up 2% per 
cent above last year’s figures. This gain in 
gross was transformed into a gain of 38% 
per cent in net operating revenues. Indi- 
cated earnings from railway operations for 
1928 are about $8 per share of Mop com- 
mon. These earnings do not, of course, 
include the road’s undistributed equities in 
the earnings of its subsidiaries. 
Capitalization consists of $324,259,800 
bonds, $71,800,100 5 per cent cumulative 
preferred stock and $82,839,500 common 
stock of $100 par value. Funded debt ac- 
counts for 68 per cent of the total, pre- 
ferred stock for 15 per cent and common 
stock for 17 per cent. With this capital 
structure increases in gross are sharply 
reflected in common share earnings. Each 
increase or saving of 1 per cent of gross 


(Please turn to page 307) 














Value and Earnings of Missouri Pacific’s Principal Subsidiaries 

Mkt. Val. Equity per 

Par Value Carried on Current per Indicated sh. of Mo. 

Owned by % of Mo. Pac. Mkt. Total sh. Mo. ’28 Earn. Pac. com. 

Mo. Pac. Ownership books at per sh, Mkt. Val. Pac.com. persh. in’28 earns. 
New Orl. Tex. & Mex. .......... $13,160,500 871A% $15,792,000 141 $18,556,305 $22.20 $9.00 $1.40 
Inter.-Gt. Northern ................ *6,580,000 87% 2,039,000 30 $1,974,000 $2.38 a aes 
Texas & Pacific pref. ............._ 23,703,000 100 14,932,890 +95 22,517,850 Me ee tle eae 
Texas & Pacific com. ................ 17,827,000 46 §6,000,000 190 33,871,300 41.00 22.00 4.75 
Denv. & R. G. West. 6% pref. 608,800 4 56 340,928 Se ce a ae 
Deny. & R. G. West. com. ...... 15,000,000 50 9,000,000 $25 3,750,000 4.54 1.00 0.27 
Utah Fuel Company ................ 5,000,000 50 750 2,500,000 3.02 Se citer 
$81,879,300 $81,636,383 $97.37 $6.42 

*Entire $7,500,000 capital stock owned by New Orleans, Texas & Mexico; this represents Mo. Pacific’s interest. 
+Not on market; this figure represents fair valuation. §Estimate. {Omitted from total. ' 
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q| Calumet & Hecla— 


An Attractive Copper Prospect 


@ Calumet & Hecla has made notable progress in recent years in reduction 


of costs, and is well along in the transition period from a high-cost to a 
low-cost producer; 


@ Technological improvements are aiding this progress, and the present sat- 
isfactory conditions in the industry and the outlook for continued high 
copper prices are additional favorable factors; 


@ Earnings of around $3.50 a share seem indicated for 1928, with prospects 
tor further progress in 1929, and the current price of about $29 to 
yield 6.9 per cent appears to offer unusual attractiveness for long-term 


commitment. 


and wide-spread improvement 
throughout the copper industry. 
Coincident with greater co-operation among 
producers and a better control of produc- 
tion and stocks on hand, there has been a 
gradually increasing demand both at home 
and abroad, and a steadily rising level of 
prices. These conditions, and the gradual 
reduction of costs among producers gen- 
erally, have resulted in greater prosperity 
throughout the industry, as evidenced in 
the higher market levels of such companies 
as Cerro de Pasco, Chile, Kennecott and 
Granby. The outlook for the industry and 
for these companies is still well defined. 
In Calumet & Hecla Consoli- 
dated Copper Company we have 
an important and _ long-estab- 
lished unit in the industry, 
which has been making unusual 
strides in the matter of cost 
reduction, and which appears to 
be well along in the transition 
period from a high-cost to a 
low-cost producer. With re- 


r. past year has witnessed a marked 


Ave. cost 
per Ib. 
cents 


11.30 
10.02 
9.55 
9.44 
9.00 
7.50 


Ave. price 
per Ib. 
cents 


13.05 
14.23 
14.23 
(3.25 
14.75 
15.00 


Year 


1924 
1925 
1926 
1927 
1928* 
19297 


+Estimated probabilities for 1929. 
4 





By C. C. BAILEY 


spect to the most important factors affect- 
ing earnings, namely, the price of the metal, 
costs of production, and ore reserves and 
production facilities, the company is ex- 
ceptionally well situated at the present 
time. Average prices realized during the 
current year are likely to be about 1% 
cents higher than the 1927 average, and 
present trends in consumption indicate that 
15-cent copper may be expected in the near 
future. Calumet and Hecla’s average cost 
during the first half of 1928 was approxi- 
mately 9 cents per pound in comparison 
with an average for the year 1927 of 9% 
cents, and further substantial reductions are 
in prospect. The actual value of the com- 


Calumet & Hecla—Prodection and Earning Power 


Ave. profit 

per Ib. 
cents 
1.75 
4.21 
4.68 
3.81 
5.70 
7.50 


Prod. 
Total prod. 
ibs. 


73,137,000 
91,207,000 
104,286,000 
108,760,000 
120,000,000 
120,000,000 


Ibs. 


36.5 
45.5 
52.0 
54.2 
60.0 
60.0 


*Estimated on basis of information available concerning first six months and current operations. 


per share 


pany’s mining properties at present is esti- 
mated to be as great as at any time in its 
history, and recent underground develop- 
ment work gives promise of materially 
strengthening their position in this respect. 
The present Calumet & Hecla Consoli- 
dated Copper Company was formed in 
September of 1923 as a consolidation of 
five Michigan copper mining companies, 
the most important of which was the former 
Calumet and Hecla Mining Company, 
which was operating two of the oldest and 
best-known copper mines in the country. 
The present company’s capital structure 
consists of 2,005,502 shares of $25 par cap- 
ital stock. There are no bonds or preferred 
stock outstanding. The com- 

pany has always maintained a 

strong current position with 
substantial amounts of cash and 
marketable securities. As of 

the beginning of 1928 current 

assets amounted to $14,742,847, 

compared with current liabilities 

of $1,478,636, leaving net work- 

(Please turn to page 314) 


Increase in 
prod. 
per cent 


Divs. paid 
per share 
dollars 


0.50 
1.50 


Earnings 
per share 
dollars 


es 0.64 
25 1.91 
14 2.44 
4 2.06 
11 3.45 
me 4.50 
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q Allis Chalmers— 


A Highly Diversified Industrial 


q Allis Chalmers has been showing consistent gains in sales 
and earnings for over five years, and the report for the 
first half of 1928 indicates another favorable increase; 


@ The company’s highly diversified lines include products 
which are meeting record-breaking demand principally 
from the automobile and accessory manufacturers and the 
steel and farm implement producers; 


@ The current yield of 5%4 per cent on the common stock com- 
pares very favorably with that of other industrials of its 


calibre. 


FTER showing a steady growth in 
A both volume of sales and net profits 
since the post-war deflation period, 
Allis Chalmers Manufacturing Company 
has published a very satisfactory report for 
the first six months of the current year. 
The excellent earnings shown thus far in 
1928 are in large measure due to the high 
degree of activity which exists at the pres- 
ent time in the three major industrial 
divisions in which the company is a most 
significant factor. Present prospects are 
that production in these lines will continue 
at a high rate for the current year at least, 
and the very capable management which 
Allis Chalmers enjoys should enable the 
company to make the most of the situa- 
tion, as it has done in the past. 


Company’s Diversified Enterprises 


The remarkable degree of diversity of 
the company’s enterprises may readily be 
seen from the fact that it occupies a strong 
position in no less than three lines of heavy 
industrial manufacturing, viz., machinery 
and machine equipment for a number of 
basic industries, electrical equipment and 
machinery, and tractors for both agricul- 
tural and industrial purposes. More spe- 
cifically, its products include steam, oil, 
and gas engines, centrifugal pumps, pump- 
ing engines and condensers, steam and 
hydraulic turbines, air brakes, flour mill, 
saw mill and transmission machinery, min- 
ing, crushing and cement machinery and 
electric motors, generators, transformers 
and switchgear. 

In point of volume of electrical ma- 
chinery and equipment manufactured, Allis 
Chalmers ranks third after General Elec- 
tric and Westinghouse. The company has 
recently been expanding this side of its 
business, and took a very significant step 
in this direetion in May, 1927, when the 
Pittsburgh Transformer Company was 


absorbed. A complete line of electrical 
transformers was thus added to Allis 
Chalmers’ electrical equipment business, 


which now constitutes almost 50 per cent 
of its total volume of sales. 

The company is not confining its ex- 
pansion to its electrical lines, however, as 
recent important acquisitions prove. The 
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entire flour milling business of Nordyke 
& Marmon, Inc., has been taken over and in 
March, 1928, the Monarch Tractors Com- 
pany was acquired. This resulted in the 
addition of industrial tractors of the crawler 
type to the line of farm tractors which 
Allis Chalmers has been manufacturing: for 
a number of years. The latter line has 
shown the best rate of growth of any of 
the company’s divisions, with an estimated 
1928 output of between $4,000,000 and $5,- 
000,000 as against a little over $2,000,000 
in 1927. Apparently this growth is being 
rivaled by the industrial tractor division, 
for the company is contemplating a 100 
per cent increase in production facilities, 
either at the Springfield, Ill., plant of the 
Monarch Tractors Corporation, or at the 
main factories at West Allis, Wis. It is 
true that this marked increase in tractor 
sales is in large measure due to price cuts, 
nevertheless profit margins are understood 
to be satisfactory and profits should con- 
tinue at a high level as a result of reduc- 
tion in unit costs. Allis Chalmers is repre- 
sented by sales agencies and district offices 
in England, France, and many other Euro- 
pean and South American countries. 


Recapitalization Effected 


In 1927 a recapitalization was effected, 
under which the company retired the entire 
$16,500,000 issue of 7 per cent preferred 
stock, and issued $15,000,000 of 10 year 5 
per cent gold debentures. As a result of 
the new fixed charge, a technical interpre- 
tation of income statements shows a small 
decline in 1927 net income as compared 
with 1926 figures. This is due to the fact 
that bond interest is deducted before the 
net income figure, while preferred dividends 
come after that figure in the income ac- 
count. Incidentally, this difference in 
calculation means a saving of $90,000 an- 
nually in income taxes. The actual saving 
in disbursements prior to the common stock 
effected by the substitution of bonds for 
preferred stock, which carried an interest 
rate 2 per cent higher than the present 
debentures, amounts to $1.55 annually per 
share of common outstanding. Thus, in 
spite of the expense involved in redeeming 
the preferred stock at a 10 per cent 


s 











premium and floating a new bond issue, 
earnings per share of common showed a 
gain from $9.39 in 1926 to $10.02 in 1927. 
This compares with $4.09 in 1922, and all 
intermediate years show a steady growth. 

Financial position, as shown in the 1927 
balance sheet, is exceptionally strong, in 
spite of the reduction in working capital 
necessitated by the recapitalization and the 
acquisition of new properties. Current 
assets were over $26,000,000, and current 
liabilities less than $5,000,000. Cash and 
marketable securities alone were in excess 
of the latter figure. Surplus amounted to 
56 per cent of the ($100) par value of the 
common stock. 


Sales and Profits Better 


Earnings per share of common, after pre- 
ferred dividend requirements, amounted to 
$4.25 in the first six months of 1927 and 
$5.89 after fixed charges in the current 
year, both on the basis of the 260,000 shares 
now outstanding. The company as a whole 
is maintaining a higher profit margin on an 
increased volume of sales. Unfilled orders 
at the end of the second quarter are below 
those of 1927. However, this was also the 
case earlier in the current year yet sales 
billed to June 30, 1928, show an increase 
of greater than 5 per cent over the corre- 
sponding period of 1927. As total billings 
continue on the upgrade, it does not seem 
unreasonable to expect that the total vol- 
ume of business for 1928 will be consid- 
erably larger than that of 1927. 

As the last six months of the year 
normally account for the largest volume 
of sales and proportional profits, a quick 
survey of the prospects for the major lines 
in which Allis Chalmers is active will be 
of interest. Unfilled orders for machinery 
and machine equipment in the industry as 
a whole were 43 per cent ahead of last 
year at the end of June, and with auto- 
mobile and accessory manufacturers and 
steel and farm implement companies pro- 
ducing in many cases at record breaking 
rates for this time of the year, demand 
may be expected to continue strong for the 
remainder of 1928 in spite of the paucity 
of orders from the oil, textile, and railroad 

(Please turn to page 314) 
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The Brazilian Coffee Valorization 


@ Governmental interference with the laws of suppy and demand has gen- 
erally proved in the last analysis to be a failure and has shown unfavor- 


able reactions upon both producer and consumer; 


@ The English rubber restrictions, the Cuban sugar regulations, 


and the 


Brazilian coffee valorization are examples of such government med- 
dling with the natural conditions of the market; 


@ Whereas restrictions on rubber production have already been dispensed 
with, and those on sugar are likely to be discontinued at the end of the 
current year, Brazil is carrying on its coffee defense as a permanent insti- 


tution. 


The effects of these artificial conditions on the coffee market and 


on Brazil itself make the final outcome of the valorization scheme at least 


doubtful. 


soil necessary to our daily life of 
which we can say: “There is over- 
production, we have too much of them.” 
However, there is today too much rub- 
ber, too much sugar, too much coffee sup- 
plying the world demand. This situation 
has caused interference with the natural 
law of supply and demand on the part of 
the states interested in these commodities, 
which creates artificial market conditions. 
Curiously, the name of Brazil is con- 
nected with two of these products. In 
rubber it once dominated the entire world 
markets until an Englishman, H. A. Wick- 
ham, defied the Brazilian port authorities 
and brought several bags of seed of the 
Hevea Brasiliensis, the best Brazilian rub- 
ber tree, to Kew Garden in London. Here 
young plants were. developed in hot-houses 
under the greatest care, transported to the 
British colonies, and formed the stock for 
all the enormous English rubber planta- 
tions, as well as for those of the Dutch 
East Indies. Largely increasing produc- 
tion in these countries at low production 
cost, brought rubber prices down so low, 


yee are but few products of the 
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that the high-cost Brazilian producer com- 
pletely lost his dominant place in the mar- 
ket. As further increase in production 
reached such proportions that it could not 
be offset by the enormously increased con- 
sumption, prices declined and _ profits 
dwindled. Here the British government 
went into action. Through the Stevenson 
Act it restricted production, curtailing the 
tapping of the trees in the plantations in 
British Malaya and Ceylon. However, as 
British interests controlled but two-thirds 
of the world’s production, its competitors 
were able to reap the greatest benefits 
from the curtailed British output, selling 
their entire production at profitable prices 
and taking over from year to year a 
greater part of the world’s production. 
The Stevenson Act, which is to be abol- 
ished as of November 1, 1928, resulted in 
enormous losses for British investors. In 
a similar way the attempt of Cuba to 
curtail the sugar production in order to 
raise prices turned out a failure, as Cuba 
could not bring its competitors in the world 
sugar market likewise to proceed to re- 
striction. The result is likely to be, ac- 
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cording to latest reports, the entire 
abolishment of the regulations at the end 
of the year. 

Brazil, in the past decade, has several 
times successfully maintained prices for 
coffee, with which it still dominates the 
world market, by different valorization 
schemes. These were all of a temporary 
character, in order to carry bumper crops 
over the following meager years, thus 
eliminating wide price fluctuations. In 
1908, 1918 and 1921 such valorizations took 
place with the help of foreign loans, which 
were liquidated immediately afterwards 
when the crops were disposed of at satis- 
factory prices. 


Institute Established in 1925 

Since 1925, however, we have the “Per- 
manent Institute for the Denfense of 
Coffee.” Before entering into a discussion 
of the politics of this institute, we must 
cite some facts explaining the paramount 
importance which coffee plays in _ the 
economic life of Brazil, and especially the 
state of Sao Paulo, which latter orig- 
inated the idea of the Coffee Institute. 
Seventy-five per cent of Brazil’s exports 
for the last two years were represented 
by coffee, half of which went to the 
United States. For Sao Paulo the per- 
centage is 95 for the same period; further- 
more the state of Sao Paulo obtains one- 
third of its revenues from exportation 
taxes, i. e., from coffee. Out of the 
world’s production Brazil for the years 
1925-1926 accounted for 62.4 per cent, a 
slight decrease compared with 1909-1913, 
when the average was 66.3 per cent. This 
is nearly the same ratio Britain held in 
rubber production when it introduced the 
Stevenson scheme. , 

Coffee growing has the peculiarity that 
large crops quite regularly alternate with 
smaller ones, thus calling for some scheme 
of regulations to avoid the otherwise in- 
evitable price fluctuations. However, such 
regulation is not necessarily to be taken 
care of by governmental bureaucratic in- 
stitutions, where politics generally play a 

(Please turn to page 309) 
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American Locomotive— 
Rating “B” 
American Locomotive has experienced 


unsatisfactory business for nearly four 
years and the first seven months of this 
year have been the worst in the history 
of the industry. Last week, however, 
American Locomotive received an order 
for 55 large engines from the New York 
Central, to cost in the neighborhood of 
$5,500,000. This contract probably repre- 
sents as much business as American Loco- 
motive has taken for building engines in 
all the previous months of the current year. 


Atchison— 
Rating “A” 

Interstate Commerce Commission has 
approved the acquisition of Kansas City, 
Mexico & Orient by Atchison, Topeka & 
Santa Fe. Purchase price is $14,507,500 
and it is possible that Atchison may issue 
rights to stockholders to provide for financ- 
ing this new subsidiary. Atchison’s earn- 
ings are running substantially ahead of last 
year. 


Atlantic Gulf & West Indies— 
Rating “C” 

Atlantic Gulf & West .Indies continues 
to show a downward trend in operating 
revenues. June gross declined approxi- 
mately 5.5 per cent although net operating 
revenues increased. Whether the increase 
in net is due to actual operating economies 
or to a change in bookkeeping methods 
cannot be determined. 


Brockway Motor Truck— 
Rating “B” 

Brockway Motor Truck, which has been 
advancing to new high levels in recent 
weeks, reported that July deliveries were 
108 per cent ahead of July, 1927, compared 
with a gain of 37 per cent for June and 
17 per cent for May. These increases re- 
flect the increased distribution facilities that 
have resulted from the merger of Brock- 
way with Indiana, which became effective 
in March of this year. Brockway’s ex- 
port business also showed a substantial in- 
crease, with deliveries abroad for the first 
seven months 43 per cent larger than the 
first seven months of 1927. 


Central Alloy Steel— 
Rating “B” 
Central Alloy Steel and Ludlum Steel 
advanced sharply, with the former show- 
ing a new high price for the year. Stimu- 
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lus for the advance was furnished by the 
announcement from Cleveland of a further 
increase of $2 a ton in the base price of 
alloy steel. With the price situation more 
favorable the principal producers undoubt- 
edly will show better earnings during the 
last half of the year. 


Continental Can— 
Rating “A” 

Earnings of Continental Can for the first 
seven months of 1928 were reported as 
70 per cent ahead of the same period of 
last year. June and July were the best 
months in the history of the company and 
present indications are that fall months 
will be even better. The increase in earn- 
ings is explained by the fact that recent 
acquisitions have allowed for operating 
economies and a broader diversification of 
products. 


Graham-Paige— 
Rating “C” 

Resulting from the increase in business 
enjoyed by Graham-Paige, further expan- 
sion in facilities is contemplated. Present 
plans call for a further enlargement of 
plant to provide a capacity of 600 cars a 
day as compared with the present capacity 
averaging around 400 cars a day. It is 
the ultimate plan to step production up to 
Me cars a day early next year. 


. Hoe— 
Rating “C” 
R. Hoe & Company reported for the six 
months ended June 27, 1928, a consolidated 
net loss of $187,308 after all charges. It 


is apparent that the printing press manu- 


facturers are still finding it difficult to 
meet competition without price cutting. 

Brief activity in the company’s class A 
stock preceded the announcement of new 
financing consisting of $800,000 7 per cent 
notes and 16,000 new class A shares for the 
purpose of consolidating American opera- 
tions into a single plant. 


Interborough Rapid Transit— 
Rating “C” 

A serious wreck on the Interborough’s 
lines costing the lives of 16 persons and 
resulting in serious injuries to 100 more 
was followed by weakness in the com- 
pany’s securities. It is expected that law 
suits totaling a substantial amount will be 
brought against the company. 


Kroger Grocery— 
Rating “A” 
During the past week it was announced 


s 





that Kroger Grocery & Baking had ac- 
quired the Eagle Stores of Pittsburgh, 
consisting of 115 stores in Pittsburgh and 
vicinity. Acquisition of the Eagle chain 
will furnish the basis of a good-sized 
branch system and enable Kroger to effect 
economies in operating costs by a reduc- 
tion in overhead charges. This is ap- 
parently another step in Kroger’s expan- 
sion plan which will ultimately place it on 
a comparative basis with the Great Atlantic 
& Pacific Tea Company. 


Loft— 
Rating “D” 

Loft, which has been one of the pool 
favorites in recent weeks, suffered a slump 
following the announcement by the presi- 
dent that negotiations were now being car- 
ried on looking toward a merger of the 
Loft stores with other interests. While 
the name of the other interests was not 
disclosed it is understood that the Whelan- 
Schulte group has been considering the 
company as an addition to their new chain. 


Montgomery Ward— 
Rating “A” 

Both Montgomery Ward and Sears Roe- 
buck have been very active, registering new 
prices of 219% and 152%, respectively. At 
these prices both issues more than fully 
discount expected earnings this year and 
go far toward reflecting improvements 
which undoubtedly will accrue in the 
reasonably near future. Both issues were 
recommended by THE FINANCIAL WorLD 
in September, 1926, at which time Sears 
Roebuck was selling at 56 and Montgomery 
Ward at 66. 


Reo Motor— 
Rating “B” 

Reo Motor, which is one of the smaller 
units of the industry, is apparently meeting 
competition with the new models which 
were brought out last April. In addition 
to the regular quarterly dividend of 20 
cents payable on October 1, the company 
also declared an extra dividend of 30 cents. 
The present price of the stock, however, 
appears to discount any improvement which 
may be shown in earnings during the re- 
mainder of the year. 


Southern Pacific— 
Rating “A” 


Hale Holden, president and chairman of 
the Burlington, has been appointed chair- 
man of the executive committee of South- 

(Please turn to page 319) 
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HE improvement in tone recently 

noted in the bond market continued 

into the past week, with gilt-edged 
issues generally firm. The dealers have 
made further progress in unloading stale 
issues, and conditions appear to favor a 
quickening of activity in new flotations 
after Labor Day. A number of large mu- 
nicipal issues have been awarded, but are 
being temporarily withheld from the mar- 
ket. Large amounts of foreign financing 
have also been arranged, estimated in some 
quarters to total as much as $350,000,000, 
actual flotation of which is being held in 
abeyance until somewhat easier credit con- 
ditions are assured. It would appear that 
the market is in fairly good shape to ab- 
sorb these offerings, after a long period 
in which new offerings have been 
usually scarce. 


un- 


Convertible bonds and warrant-bearing 
debentures continued to feature the market. 
Public Service Corporation of New Jersey 
conv. 44%s made a new high, following a 
like action of the common stock. Brook- 
lyn Union Gas Company conv. 5%s and 
Associated Gas & Electric conv. 4%s 
reached new high levels for the current 
move, the former following and the latter 
apparently anticipating higher prices for 
the companies’ common shares. Anaconda 
and Andes Copper conv. 7s continued their 
advances on a very large turnover, in sym- 
pathy with improvement in the copper 
shares and the statistical position of the 
industry. Barnsdall deb. 6s w.w. and 
Julius Kayser conv. 5%s reflected higher 
prices for the class A and common stocks, 
respectively. Chicago, Milwaukee & St. 
Paul adj. 5s and St. Louis San Francisco 


cons. 444s met some profit taking, but 
fluctuated within narrow price limits on a 
‘large _‘ turnover. International Great 
Northern issues were higher on the pay- 
ment of the July interest on the adj. 6s. 
Interborough Rapid Transit Company is- 
sues were lower on the expectation that the 
company will suffer from litigation in con- 
nection with the recent accident. Dodge 
Brothers deb. 6s were fractionally higher, 
reaching the best levels of the current ad- 
vance. 

The market for U. S. Government issues 
showed greater firmness early in the week, 
but later turned dull and irregular, closing 
the week with very small net changes, as 
buyers in this division decided to await 
the announcement of the terms for re- 
financing of the Third Liberty 4%s, which 
will take place on September 15. 








(New 


Name of Issue 


Miami, Florida (City of) revenue 6s, 


Standard Telephone Co. 


Name of Issue 


Bogota, City of (Colombia), ext. 
Cauca Valley, Dept. 


B. F. Goodrich Co., 1st mtge. 6%s, 
Hosiers, Ltd., list 7s, 1929-34 


Jenkins Brothers, Ltd., 


Lake Superior Paper Co., Ltd., 


Maranhas (State of), 8s, 1928-41 


Ontario Pulp & Paper Co., Ltd., 
Pathe Exchange, Inc., s.f. deb. 


Sisman (A. C.) Co., Ist 7s, 1932 


Streator Telephone Co., lst 6s ‘“‘A”’ 


Utilities Power Co. (N. H.), 








Associated Chain Store Realty Co., Inc., s.f. 6s, 1957 
Cook County (Ill), road & bridge 4s, 
East Bay Municipal Utility District (Cal.), 


Public Service Co. of Oklahoma, ist mtge. 5s ‘ 


(Del.), secured 5s, 1928 
Tampa Union Terminal Co., 1st mtge. 


Abitibi Transportation & Navigation Co., Ltd., 
Argentine Government ext. s.f. 6s, 1960 (Public Works Issue) 
8s, 1945 

of (Colombia), s.f. 7%s, 1946 

General Asphalt Co., s.f. conv. 6s, 1939 

1947 


Interstate Trust Building Co., lst 6%s 
Ist 6%s, 1943 
lst mtge. 6s, 


Medellin, Colombia (Munic. of), ext. 8s, 1948 

lst mtge. s.f. 6s, 

7s, 1937 

Pennsylvania Tank Line Co., equip. trust 6s * 

Prussia, Free State of, external 6s, 1952 

Richland Public Service Co., Ist & ref. mtge. s.f. 5s, 1937 


Spanish River Pulp & Paper Mills, Ltd., lst mtge. s.f. 6s, 1931 
Union Gas Co. of McKeesport, list 5s, 


United Steel Works of Burbach-Eich-Dudelange, s.f. 7s, 1951 
Ist 6s “A,’’ 1942 


New Bond Offerings of the Week 


offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
1,100,000 
2,700,000 
2,000,000 
2,000,000 
5,000,000 
2,650,000 
1,400,000 


1930-47 
5s, 
1928-29 


s.f. 64s, 1953 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 


Entire 
87,500 
34,000 
51,000 
84,800 

536,000 

Entire 

Entire 

Entire 

Entire 

Entire 

Entire 

Entire 

158,500 
Entire 
547,000 
138,000 

Entire 

Entire 

Entire 

Entire 
90,500 

Entire 


ist mtge. s.f. 7%s.. 


1941 


included) 


Interest 
Date 


Call 

Price 
100 
100 
105 
103 
105 
107 
105 
103 
105 
105 
100 
105 
110 
109 
101 
100 
102 
102 
110 
105 
102% 
100 
107% 
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By LOUIS GUENTHER 


A Buffalo attorney has brought in- 


Federal junction proceedings to restrain the 
Reserve Federal Reserve Bank of New 
Sued York from increasing redisccunt 


rates, alleging that this move is a 
part of a campaign to spread false reports of a money 
shortage. The complainant further charges that such 
action results in a monetary loss to him for it depresses 
the value of his investments. The action is a novel 
one and is the first of its kind to be filed against the 
Federal Reserve. According to reports from Wash- 
ington, the suit has raised no apprehension as it is 
claimed that the Federal Reserve, under the power of 
the law by which it was created, is strictly within its 
legal rights in regard to rediscount rates. In legal 
circles also the suit is not taken seriously as it is con- 
tended that the complainant will find it exceedingly 
dificult to prove any financial damages. 


However, this attorney’s complaint serves to reveal 
that suspicion prevails as to whether the credit shortage 
is so keen as it is painted by the Federal Reserve 
Bank’s action. The volume of trade today is not much 
in excess Of the same period a year ago and at that 
time the rediscount rate remained at a nominal figure. 
Why, then, should the strain be so much larger now? 
Business is not the reason. The fault is placed at the 
door of speculation, which, through increased opera- 
tions, has compelled the use of increased borrowing 
to carry it. Even here the figures hardly lend the color 
of truth to the claim for it is estimated that loans on 
securities represent hardly 6% per cent of the total 
wealth involved. This is nominal and rational. 


Perhaps the “nigger in the woodpile” is the tre- 
mendous volume of underwriting that has been carried 
through since the first of the year which must largely 
be carried in loans until investors absorb the securities. 
That has tied up considerable capital. If this has pro- 
duced a tenseness in credit the blame should not have 
been credited to speculation. 


Out of the ground each fall there 
comes new wealth, consisting of 
cotton, wheat, corn, rye, oats, bar- 
ley, hay, and other farm staples. 
As we approach this period of the 
annual harvest speculation naturally turns to the con- 
dition of these crops because of their importance to the 
continuation of the nation’s prosperity. 


Harvest 
Season 
Here Again 


Up to this time the forthcoming harvest presents an 
auspicious prospect. Agricultural reports coming from 
the states which comprise our large farming areas in- 
dicate that the crops will attain almost record propor- 
tions if our fields are spared unfavorable climatic con- 
ditions. If this turns out to be the case our farmers 


will have little to complain about since the average 
price level for farm products is somewhat better than 
it has been for several years. 

Even be this so, it should not change the purpose of 
constructive statesmanship to develop a broad agricul- 
tural program which will help the farmers to bridge 
those valleys of low prices contingent on surplus crops 
by providing a sound economical basis instead of per- 
mitting it to be conducted as it has been in a haphazard 
manner. 

Whatever party is successful at the polls this fall 
can well direct the best minds in their council to this 
important agricultural problem and any constructive 
plan that is devised to provide for its solution will have 
the co-operation of the business and financial interests 
of the nation irrespective of party affiliations. As the 
source of increasing wealth largely emanates from the 
earth there is not a citizen of the country who is not 
vitally interested in the prosperity of the farmer as he 
is himself. 

As for this year, it can be said that Nature is doing 
for the farmer what the politicians assert they will 
strive to accomplish if they are accorded his suffrage. 
For that reason we will hear little from now on about 
any agricultural revolt. 


For a number of years we have 
Money been used to low money rates. 
Rates and Right now money rates have been 
Business made artificially high and unfor- 
tunately this development comes at 
a time when business is expanding sharply. Commercial 
loans are now at the highest point in many years and, 
of course, expanding fall trade can be expected to result 
in further increases. The business man and the farmer 
are naturally complaining that banks are charging too 
much and the blame finally flows to the Federal Re- 
serve authorities. These latter have been receiving 
some very vigorous protests, but thus far no indication 
of a relaxation is evident. It would be most regrettable 
if the Reserve policy resulted in throwing the question 
into the realm of politics, but if the public believes that 
business depression has been caused by unnaturally 
high interest rates just that eventuality can be expected. 
It is hoped that general trade will not lose its present 
healthy momentum and that ample credit at fair rates 
will be made available for legitimate business. Ob- 
viously it is much more important to the welfare and 
stability of the country to have the present era of pros- 
perity prolonged than it is to curb what is vaguely 
termed “speculative excess.” Judging by the recent 
action of representative common stocks the clearly de- 
fined outlook for good business and increasing net 
earnings is more than offsetting the artificial money 
situation. 





q Penn-Ohio Edison— 


A Growing Public Utility 


@ Through its acquisition of Northern Ohio Power Company, the Penn- 
Ohio Edison has been considerably strengthened and it has recently add- 
ed to the value of its strategic position by taking into the consolidation 
Peoples Power Company and Harmony Electric Company; 


@ The group of subsidiaries now covers important industrial territory in 
Pennsylvania and Ohio and the various properties are capable of close 
and effective interconnection to the end that adequate service can be ren- 
dered to the communities covered ; 


t 


{ 


@ The management of the company is able and efficient, and under its con- 
trol the system should show in the future, as in the past, continued ex- 
pansion and prosperity. 


NCORPORATED under the laws of 
| deavare in 1923, Penn-Ohio Edison 

Company controlled, through owner- 
ship of common stocks, a group of com- 
panies supplying the entire electric light 
and power, street and interurban railway 
business in an important district cf 
northeastern Ohio and western Penns+1- 
vania, north of Pittsburgh. In May, 1928, 
by means of an exchange of stock, the 
company added to its already well-estab- 
lished system another important holding 
company, Northern Ohio Power Company. 
The latter, through its subsidiary, North- 
ern Ohio Power & Light Company, owns 
and operates a system of electric railway 
lines including trackage rights into the 
city of Cleveland and comprising, in addi- 
tion to interurban lines, all the street rail- 
way systems within the important indus- 
trial cities of Akron, Canton and Massil- 
lon, Ohio. Furthermore, the company does 
the exclusive commercial power and light 
business in Akron, and directly or in- 
directly supplies electricity to 74 other 
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communities. Other subsidiaries of the 
Penn-Ohio Edison Company operate in 
Youngstown and Salem, Ohio, and New 
Castle, Pennsylvania. Including the city 
of Cleveland, the total population served 
by the company’s subsidiaries is estitnated 
at more than 1,920,000, about one-half of 
which lies outside of Cleveland. 


Penn-Ohio’s Principal Units 


Besides Northern Ohio Power Com- 
pany, the principal units in the Penn-Ohio 
Edison system are: Pennsylvania-Ohio 
Power & Light Company; Ohio River 
Edison Company; Pennsylvania Power 
Company ; Pennsylvania-Ohio Public Serv- 
ice Corporation; New Castle & Lowell 
Realty Company, and by acquisition in 
August, 1928, Peoples Power & Light 
Company and Harmony Electric Com- 
pany. These new properties extend south- 
ward from the territory already served 
by the Penn-Ohio system in the state of 
Pennsylvania to the city limits of Pitts- 
burgh. All of the operating units of the 
system are being correlated and _ inter- 
connected so as to bring about the utmost 
in operating and economic efficiency with- 
in the system itself, while the Pennsyl- 
vania Power Company is so connected up 
as to supply electric power at wholesale 
to a number of utility companies oper- 
ating to the south of its territory. Penn- 
Ohio Edison Company’s plants have a gen- 
erating capacity of 237,000 H. P. which is 
being augmented by additional installations 
at the main plant of the company at Tor- 
onto, Ohio. Construction expenditures for 
1928 have been estimated at about $11,500,- 
000, of which approximately $3,800,000 is 
being used for the above installation and the 
balance for general expansion of the com- 
pany’s properties. 

As of July 31, 1928, the capital struc- 
ture of Penn-Ohio Edison Company was 
substantially as follows: $5,990,000 series 
A 6 per cent debentures due 1950, $8,154,- 
200 cumulative 7 per cent prior preference 
stock, 49,229 shares $6 no par value pre- 
ferred stock, and, after giving effect to 
complete exchange of Northern Ohio 
Power Company stock, 717,240 shares of 
common stock of no par value. 


After giving effect to the exchange of 
all the Northern Ohio Power Company 
capital stock, Penn-Ohio Edison reported 
for the twelve months ended July 31, 1928, 
gross income of $25,906,680 as compared 
with $25,664,500 for the preceding year. 
Net earnings were $4,190,539 as compared 
with $3,345,017; balance after 7 per cent 
dividends on the prior preference stock was 
$3,622,545 as contrasted with $2,833,344, 
and balance available for retirement re- 
serve and common dividends amounted to 
$3,327,171 for the 1928 period against $2,- 
530,587 for the previous year. It is un- 
officially stated that final balance avail- 
able for the common stock is now running 
at about $2.75 per share. July earnings 
statement showed a gain in balance to re- 
serve and common dividends of 49 per 
cent. This gain resulted from increased 
gross earnings and lower operating ex- 
penses—a trend which has been uninter- 
rupted for several months. 

Dividends have been paid regularly on 
the preferred stock. On the common 
stock an initial quarterly dividend of 
25 cents was paid May 2, 1927, which rate 
has been maintained to the present time. 
Stock dividends of 2 per cent each in com- 
mon stock were paid May and November, 
1927, and May, 1928. 


The common stock and option warrants 
are actively quoted on the New York Curb 
Market, the stock having had a range in 
1928 of 3234-48%, and currently selling 
around 41. The warrants have had a 
range of 11-2514, being now quoted at 
about 20%. At present levels, and taking 
the stock dividends at their market value, 
the net return on the investment is about 
4.50 per cent. 


Based on the company’s history, its man- 
agement, the nature of the territory served 
and the exhibit of its earning power, t 
would appear that the prior preference and 
preferred issues are entitled to recom- 
mendation as being of, investment calibre 
and the common stock to consideration 4s 
having well-defined prospects on the basis 
of a long range speculative commitment. 
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| know how to go about it. 








Bureau I have received an interest- 
ing communication describing how 
it proceeded in putting over the warning 
slogan of the national organization of 


Pe the Columbus Better Business 


which it is a part. “Investigate Before 
You Invest” is advice which would serve 
to protect investors from financial fraud 
if they could only be induced to follow it 
more closely. 
x ok * 
HE head of the bureau employs the 
radio. He summarizes in his short 
talks the salient advantages accruing from 
the foresight of first finding out with whom 
one is transacting business. This general 
information is fortified with actual inci- 
dents revealing losses sustained where such 
precaution was not exercised. 
a 


O carry on this effective propaganda 

the radio is a valuable adjunct. It 
is able to reach people who never read 
carefully what appears in the newspapers. 
Such people will listen in the quiet of their 
homes to what is said over the air. Radio 
should be used more extensively for this 
purpose than it is now. 

* x * 


OWEVER, the simple statement to 

inexperienced investors to investigate 
before investing does not reach far enough. 
There are so many people who will not 
They should 
be told in the simplest language how to 
do it. In so doing it is certain that the 
“white collar bandit” success will be cur- 
tailed even further than it has been by the 
vigorous campaign conducted by the Better 
Business Bureaus all over the country. 

a ae 


OME very simple yet effective rules 
could be broadcast by which the dis- 
honest promoters can be checked among 
the intelligent classes. As for the fool, no 
law nor any advice prescribed will keep 
him attached to his capital. Let the radio 
speaker tell his audience to put rules in 
their note books to refer to when needed. 
*x* * * 


MIGHT mention some of these rules 
that I have in mind. 
kok Ox 


HEN someone calls in person with 
an investment proposition, or such 
4 proposition is received through the mails, 
let the person approached demand banking 
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or other reputable letters of recommenda- 
tion regarding the moral character of the 
proposition and those sponsoring it and 
also of the agent selling the security. 

a 


F satisfactory credentials are forthcom- 

ing, then exercise patience sufficient 
enough to check up the authenticity of the 
recommendations. It is always best to 
have the check up made through a bank or 
through the nearest Better 
Bureau. 


Business 


* * * 


OWEVER, even that does not go far 

enough. A financial statement should 
be demanded of the assets and liabilities. 
If it is an earning project, a detailed report 
of such earnings should be _ furnished. 
Legitimate propositions and honest pro- 
moters are not hesitant in giving such 
facts. The dishonest propositions are the 
ones which hide them. 

* ee 


O not be rushed into buying because 

one is told that immediate action is 
necessary to get in on the ground floor. 
Usually it is the cellar into which the 
investor is let. Good things can wait. 
They are not hurt by delay. They are 
rather benefited, for when investigation re- 
veals their honesty the investor’s confidence 
is so increased that his commitment is 


much larger. 
x ok OO 


HIS kind of advice over the radio 

will prove extremely helpful in bring- 
ing investors into closer co-operation with 
the organizations which are endeavoring to 
direct their capital into legitimate enter- 
prises. This is the kind of work our Better 
Business Bureaus should supplement to 
what they are already doing. 

e os 


HE Federal Trade Commission is con- 

ducting an investigation of the pub- 
licity campaign of the public utilities. Con- 
siderable stress has been laid on the liter- 
ature which was circulated through the 
schools and such evidence as has been pro- 
duced has been played up prominently by 
newspapers inclined toward municipal 
ownership so as to imply that the utilities 
were employing secret methods to poison 
school children’s minds in their favor. So 
far this investigation has been one sided. 
The utilities have still to file their de- 
fense against the evidence submitted. 

e «5% 


N the meanwhile Paul S. Clapp, man- 

aging director of the National Electric 
Light Association, comes out with a state- 
ment embodying his report to the National 
Educational Association. At the request 
of the Educational Association the pam- 
phlets distributed to school teachers dealt 
only with the technical side of the indus- 
try, such as-how electricity is manufac- 
tured and historical data. There was 
nothing contained in this printed matter 
which could be construed as propaganda. 
A specimen of such matter was submitted 
and a reading of it strongly bears out Mr. 
Clapp’s contention. It is not even innocu- 
ous propaganda. 
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ALIFORNIA, which already has taken 

progressive steps for greater control 
of investment and finance trusts, announces 
further regulations which her Commis- 
sioner of Corporations, J. M. Friedlander, 
has drafted. The new regulations are the 
result of a careful survey which he has 
conducted showing their necessity. Under 
the new rule such companies should be 
capitalized at not less than $100,000 and 
the cost of raising capital should not ex- 


ceed more than 10 per cent. 
* * * 


HE promoters should invest at least 

$25,000 of their own money and 40 per 
cent of this must be in cash. The remainder 
can be in notes payable in six months. No 
company is permitted to undertake business 
unless it first has accumulated $25,000 in 
cash and all such companies will be com- 
pelled to issue quarterly reports to the 
Commissioner of Corporations as to their 
financial condition. 
audit is also required. 


A complete annual 
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is constantly being increased. Many of 
the leading stores of the country are plan- 
ning radical changes in their methods of 
sale and delivery, and some are already 
committed to rebuilding their entire prop- 
erties in order to improve their service. 


In considering the favorable near-term 
and long-term outlook for the department 
store industry, which stocks offer the most 
attractive opportunities at prevailing mar- 
ket prices? The tabulation at the bottom 
of page 294 includes all of the department 
store stocks which either are listed on the 
New York Stock Exchange or are traded 
on the New York Curb. As in other in- 
dustries, a careful selection is essential, 
giving consideration to individual earnings 
trends as the determining factor of pros- 
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Railroads 
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pective market prices. Local conditions 
can be a favorable or detrimental influence 
on sales and earnings as can good, poor, 
or indifferent management. 


It is quite impossible in a short article 
to give all the reasons why the stocks of 
certain department stores are not attrac- 
tive purchases. Some are poorly map. 
aged, others are in an unfavorable position 
in regard to local conditions, and a nym. 
ber of the stocks are selling relatively high 
compared with their current and prospec. 
tive earnings. Of this group of twenty- 
five stocks, nine have been chosen as aj. 
fording the best possibilities for marke 
price appreciation. Among the merchap. 
dising chains, Associated Dry Goods, May 
Department Stores, and Oppenheim, Collins 
are in the best position. Macy and Best 
offer the most attractive opportunities 
among the dividend paying New York City 
department stores, and Arnold Constable 
and Bloomingdale among the non-dividend 
payers. On the Curb, Crowley Milner and 
Stix, Baer & Fuller appear to be in the 
best position to benefit from the improved 
conditions in their respective sections of 
the country. 


Associated Dry Goons is a_ holding 
company controling an important chain of 
department stores including Lord & Taylor 
and James McCreery in New York City 
and stores in Newark, Buffalo, Baltimore, 
Louisville, and Minneapolis. The trend of 
earnings during the past three years has 
been downward due to _ unseasonable 
weather, but the financial position of the 
company has been constantly enhanced. 
Earnings for the current year should com- 
pare favorably with those of the past year 
when $3.38 a share was reported. Brisk 
fall and holiday season business would war- 
rant a fair increase in earnings. The pres- 
ent $2.50 annual dividend, which may be 
regarded as reasonably secure, affords a 
yield of better than 5 per cent. 


May DEPARTMENT STORES constitute the 
second largest operator of department 
stores in the country, with establishments 
in Akron, Cleveland, St. Louis, Denver, 
Los Angeles, and Baltimore. The Balti- 
more store was acquired during 1927 and 
is being reorganized on an efficient basis. 
Four floors have been added to the St. 
Louis store and will be ready for all busi- 
ness. The new Akron store, which was 
rebuilt during 1927, was opened last March 
and operations are in full swing. Earnings 
declined to $5.57 a share in 1927 as con 
pared with $6.36 a share in 1926, but this 
decline was principally due to building op- 
erations. The general financial position of 
the company is excellent and with building 
operations completed better earning powet 
should be developed. In many respects 
May is one of the strongest and _ bes 
managed of the department store chaills 
with excellent prospects for continued 
growth, reflecting the improved condition 
of business in the territory in which the 
stores are located. 


OPPENHEIM, COLLINS is not technically @ 
department store in that it specializes 
women’s and children’s apparel. The com 
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pany operates 8 stores located in New 
York City, Brooklyn, Buffalo, Newark, 
Philadelphia, Pittsburgh, and Cleveland. 
Earnings for the year ended July 31, 1928, 
showed a decline to $6.85 a share from 
$8.35 a share in the preceding fiscal year, 
which was the peak year for all time. The 
decrease in earnings is explained by the 
inclement weather which prevailed during 
the Easter shopping season, and the mild 
weather during the winter, which cut the 
demand for heavy ciothing. The stock ap- 
pears to have discounted the decline in 
earnings recently reported. The present 
annual dividend of $4 a share is reasonably 
secure, and the stock at present prices af- 
fords a yield of almost 6 per cent. 


Macy reported a sales volume of $82,- 
000,000 for its past fiscal year, indicating 
that it is by far the largest of any single 
department store operated on a cash basis. 
For the year ended January 31, 1928, sales 
increased 9 per cent and net earnings in- 
creased 13 per cent in spite of unseason- 
able weather and other unfavorable factors 
which were responsible for declines by most 
other department store organizations. 
Earnings have shown a consistent increase 
in recent years with $16.66 a share reported 
last year. These earnings include no in- 
come from subsidiary stores in Toledo and 
Atlanta, which are expanding rapidly under 
Macy management and which will prob- 
ably develop important earning power dur- 
ing the next few years. The recent ad- 
ditions to the store facilities in New York 
City created by new construction have 
not yet been used to full capacity and there 
is still ample room for future expansion. 
The capital stock was recently increased 
to 2,500,000 no par shares from 750,000 no 
par shares, and stockholders were given the 
right to subscribe to the new stock. It is 
expected that dividends on the new capital 
will be paid on a $2 annual basis and that 
the policy of paying a 5 per cent stock 
dividend each year will be continued. With 
the new issue there will be 1,102,500 shares 
outstanding as compared with 367,500 
shares at present in the hands of the man- 
agement and the public. Earnings on the 
new stock for the current fiscal year are 
indicated at around $7 a share as compared 
with the market price of about around 
$140 a share. The stock is selling high 
compared with earnings but this is ex- 
plained by the fact that over 50 per cent is 
closely held by the management while a 
large portion of the balance has been 
taken off the market by investment trusts. 
The stock qualifies as a high-grade invest- 
ment issue. 


Best. & CoMPANyY operates a large spe- 
cialty store in New York City and a 
branch store in Palm Beach, Florida, dur- 
ing the winter season. This is one of the 
very few department stores to report an 
increase in earnings for the first half of 
the current year with $1.95 a share shown 
as compared with $1.66 a share in the first 
six months of the 1927 fiscal year. Earn- 
ings in recent years have shown a con- 
sistent increase reflecting not only in- 
creased sales but the introduction of more 
efficient merchandising methods. The 
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financial condition of the company has 
shown constant improvement. In August, 
1927, dividends were inaugurated on a $3 
annual basis, which rate has been main- 
tained since. In view of the enhancing 
earning power of the company an extra 
or increased dividend can be reasonably 
expected within the near future, although 
it may be temporarily postponed due to the 
present building program. 

ARNOLD CoNns™ABLE has made _ rapid 
strides since its consolidation with M. I. 
Stewart & Company in September, 1925. 
The company now operates two department 
stores on Fifth Avenue in New York City, 
and is now planning to build a third store. 
The operating economies effected through 
the consolidation were reflected in last 
year’s earnings when $3.20 a share was re- 
ported as compared with $1.62 a share in 
1926 and a deficit in 1925. Sales for the 
first six months are understood to have 
surpassed those of the same period of the 
previous year and conservative estimates 
of earnings for the full year of 1928 indi- 
cate that if current business is favored by 
seasonable weather around $4 a share will 
be shown. Dividends should not be ex- 
pected for a year or two as the company 
necessarily must build up its surplus. 


BLOOMINGDALE BROTHERS operates a large 
department store in New York City close 
to the entrance to the Queensborough 
Bridge, which connects Long Island with 
Manhattan. Sales in recent years have re- 
corded a consistent growth until last year, 
when a decline was shown. Earnings have 
been stable, maintaining around $3 a share 
during the past few years, until last year, 
when they declined to $1.82 a share. This 
was explained by the fact that the manage- 
ment had adopted a very strict sales policy 
in regard to pianos, sharply curtailing saies 
of this line. This plan, however, will be 
beneficial to the company in the long run, 
as it will eliminate many unprofitable ac- 
counts. The management has been improv- 
ing its delivery facilities and recently 
opened a new warehouse in Long Island 
City. The operating economies effected 
through this central distributing point are 
expected to be reflected in earnings during 
the current year. No dividends have been 
paid on the common stock but the equity 
behind the stock has shown a constant in- 
crease from year to year. The company 
enjoys a strong financial position and has 
an unusually high rate of turn-over each 
year. 


CROWLEY, MILNER owns and operates 
the largest department store in the city of 
Detroit, the heart of the automobile in- 
dustry. Sales and earnings in recent years 
have kept step with the expansion and de- 
velopment of the motor industry with $4.46 
a share reported in 1927, as compared with 
$4.31 a share in 1926. For.several years 
past the company has been carrying an 
unprofitable subsidiary store in Toledo, but 
this store was closed in March, 1928. Sales 
for the first half of this year show a 22 
per cent increase, reflecting the high rate 
of activity in the motor industry. A 
further increase is expected during the 
fall. The present $2 annual dividend ap- 
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pears reasonably secure but an increase in 
the dividend in the near future is unlikely, 
as the company wishes to retire an issue 
of $4,500,000 5% per cent debentures as 
rapidly as possible. 

Stix, BAER & FULLER conducts a depart- 
ment store, known as the “Grand Leader,” 
in St. Louis. Sales and profits have de- 
pended largely upon the prosperity of the 
farming regions. Earnings for last year 
were equivalent to $2.20 a share, as com- 
pared with $1.95 a share in 1926 and $3.82 
a share in the peak year of 1925. It is es- 
timated that earnings for 1928 will com- 
pare favorably with those of 1925 because 
of the increased purchasing power of the 
farmer. It is reported that sales for the 
first four months of 1928 showed a 3 per 
cent increase over the same period a year 
ago, while net income showed a 39 per cent 
increase. The large increase in earnings is 
attributed to new efficiencies in operation 
and an improvement in the personnel. The 
stock has an unbroken dividend record since 
1903, and the present annual dividend of 
$1.50 a share may be regarded as secure. 
On this dividend the stock at present prices 
affords a yield of over 6% per cent. 
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means an increase of about $1.40 per share 
on the common stock. 

Mop has followed the policy of spending 
a greater percentage of gross in mainte- 
nance of way and structure than the 
majority of other western roads. Com- 
parative percentages for 1927 are as fol- 
lows: 

Maintenance of Way and Structure 


% of Gross 
Wisconwrs TN oavoasecleccee iscsi 17.4% 
pee ene nn 17.5 
Missouri-Kans.-Texas .................. 14.7 
Kansas City Southern .................. 11.8 
hic, Rate: @ Pee. .c.5:5,...%.. 13.3 
St. Louis-San Francisco .............. 13.5 
Caiod Tete oo Sela... 13.7 
Atch., Top. & Santa Fe ................ 16.4 


If Mop reduced its maintenance to 14.5 
per cent of gross, common stock earnings 
would be increased by more than $4 per 
share. 

In 1926 operation was nearer normal than 
in other recent years. For that year the 
troad’s operating ratio was 77 per cent. A 
reduction of this ratio to 72 per cent, in 
line with other comparable roads, would 
result in a saving of approximately $6,- 
200,000, equivalent to about $7.50 per 
share of common. 

One of Missouri Pacific’s most valuable 
subsidiaries is Texas & Pacific. The com- 
mon stock of this road was first recom- 
mended by THe FrnancraL Wor.tp when 
it was selling at $50 a share. When it 
had doubled in price the situation was again 
reviewed and the further profit possibilities 
pointed out. Current prices are around 
$190 per share. Mop at latest reports 
owned approximately $17,827,000 of this 
issue, or about 46 per cent of the total. 
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The company acquired $10,000,000 of the 
stock at $6 a share and an additional $5,- 
000,000 at $50 a share. The remainder was 
purchased at prices estimated to approxi- 
mate $100 a share. Last year Texas & 
Pacific earned $7.55 per share of common 
and a $5 dividend rate was inaugurated 
July 2 of this year. For the first seven 
months of 1928 gross increased 34 per cent 
and net increased 122 per cent. Indicated 
earnings for the full year are about $22 
per share. Two dividends of $1.25 each to 
be received by Mop on its ‘Texas & Pacific 
stock will increase Mop common earnings 
by about 50 cents. Additional equity earn- 
ings, however, will amount to about $4.25 
on Missouri Pacific common. 

New Orleans, Texas & Mexico is an- 
other very valuable holding. This road is 
now paying $8 annuafly, amounting to 
about $1.27 per share of Mop common. 
Normal earnings of this subsidiary, how- 
ever, are estimated as being between $15 
and $20 per share of common. Assuming 
earnings of $18, this would amount to $2.80 
on Mop common, or an additional $1.53 
equity earnings above the $1.27 now actual- 
ly received in dividends. Equity earnings 
in the Denver & Rio Grande Western sit- 
uation will provide about 27 cents a share 
more this year, and this road’s current 
earnings cannot be regarded as being any- 
where near normal. 

Summing Up Equity Earnings 

Summing up Missouri Pacific’s actual 
and equity earnings, we have $8 indicated 
from railroad operations this year. Texas 
& Pacific will contribute about $4.75, New 
Orleans, Texas & Mexico will furnish 13 
cents and Denver & Rio Grande Western 
about 27 cents, a total of $14.55 a share of 
Mop common. Bringing maintenance ex- 
penses down to a normal level would result 
in additional earnings of more than #. 
Based on present capitalization, therefore, 
Missouri Pacific common has a potential 
earning power of approximately $18 a share 
based on this year’s results of subsidiaries, 
and indications are that these affiliated 
lines will show larger earnings over the 
next several years. 

At the present time the only important 
problem yet to be worked out is a plan 
for paying off the accumulated dividends 
on the preferred stock. While rumors have 
persisted that the preferred, which is cumu- 
lative to 5 per cent annually, would be 
placed on a $7.50 dividend basis, the extra 
$2.50 to liquidate the back payments, such 
a plan would be a makeshift at best inas- 
much as it would take 20 years to com- 
plete the payments under this arrange- 
ment. Proceeds from the sale of addi- 
tional common stock could be used to pay 
off the entire amount at one time. How- 
ever, Missouri Pacific common has a par 
value of $100 per share, and the Interstate 
Commerce Commission will not permit the 
company to sell its shares at less than par. 
If permission could be obtained to change 
the common from $100 par to no par, such 
a difficulty could be overcome. 

Even if the road is not permitted to 
change its par value, it appears but a 
matter of time before the common will be 
entitled to a market price of above $100 
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from your money, consistent with 
safety? 
How can you select a safe investment 
house? 
How can you retire in 15 years on 
your present living budget? 
How can you get double the savings 
bank interest rate or more, with all 
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a share. If this level were attained, the 
company could have the additional com- 
mon stock underwritten at par and use 
the proceeds for the payment of the 
accumulation. Back dividends at the end 
of 1928 will amount to 52% per cent, 
approximately $37,695,000. On the basis 
of indicated earning power of around $18 
per share on the present capitalization, per 
share earnings on the increased total of 
common would amount to approximately 
$12. 

The preferred stock, selling at about 12, 
now has 50 per cent accumulations. De- 
ducting this from the present market gives 
a price of 71 for the stock ex-dividends. 
The preferred is convertible into common 
on a share for share basis and conse- 
quently is now selling on a parity with its 
conversion into common. 

With the road’s potential earning power 
as shown in this analysis, and the indica- 
tion that these figures will actually be 
shown in 1929, both preferred and common 
issues continue to have attractive specula- 
tive possibilities. Further favor is added 
to the situation by the fact that an an- 
nouncement of a plan for clearing up 
preferred dividends is expected in the not 
far distant future, the consummation of 
which will clear the way for payments on 
the common and permit further steps to be 
taken in the matter of more complete 
unification of affiliated lines. 

* *k * 

This analysis is prepared on the specula- 
tive possibilities, and this stock should not 
be thought of as an investment, and should 
not be given any consideration by those 
who are not prepared to assume the spec- 
ulative risks involved. 


a 
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New Business Books 
AccounTING MetHop. C. Rufus Rorem, 
C.P.A. 596 pp. University of Chicago 
Press, Chicago. $4.50. 

This book introduces accounting as a 
method of measuring and interpreting the 
business transactions of a given economic 
enterprise. Double entry accounting is 
thoroughly covered, embracing such items 
as the journal and ledger, types of account- 
ing entries, balance sheet accounts, closing 
the ledger and work sheets. Accounting 
valuation is accorded a special section, with 
such valuation subjects covered as fixed 
assets, investments, depreciation, intangibles 
and partners’ proprietorship. Interpreta- 
tion of accounting data is thoroughly gone 
into with a complete chapter on ratios in 
accounting reports. While primarily in- 
tended as a text for college use, the busi- 
ness man will find much of value therein. 
The author is Assistant Professor of Ac- 
counting at the University of Chicago. 
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bigger role than economics and the busi- 
ness point of view. 

The Sao Paulo Coffee Institute, a gov- 
ernmental body, is managed by a board of 
five directors. According to the law, the 
Minister of Finance is chairman and the 
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Minister of Agriculture is vice chairman. 
The other three members are elected by 
the two associations of planters, and the 
commercial association of Santos, subject 
to approval of the President of Sao Paulo. 
During the first years of operation the 
institute was active itself as buyer and 
seller in the coffee market, having under 
control only the ports of Santos and Rio 
de Janeiro. This attitude has changed, and 
it is claimed that today the institute itself 
holds no coffee. Since last year the in- 
stitute, following agreements with other 
coffee producing states of Brazil controls, 
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besides the most important ports of Santos 
and Rio de Janeiro, also the ports of Para- 
nagua, Victoria, Recife and Bahia. Under 
the guarantee of the state of Sao Paulo 
the institute contracted, in 1926, a loan of 
10,000,000 pounds sterling in Europe. The 
floating of this loan in the New York 
market was prevented by our government 
as one to finance a governmental mon- 
opoly. The viewpoint of our government 
regarding such enterprises as the coffee 
institute may be learned from President 
Coolidge’s utterances, vetoing the McNary- 
Haugen Farm Relief. Bill: “Clearing this 


legislation involves governmental fixing of 
prices. Nothing is more certain than tha 
such price-fixing would upset a norma| 
exchange relationship existing in the open 
market ‘and that it would finally have t 
be extended to cover a multitude of othe; 
goods and services. Government price. 
fixing once started has alike no justice ang 
no end. It is an economic folly from 
which this country has every right to be 
spared.” The floating of this loan having 
been vetoed by our government, it is, how- 
ever, an open secret that Wall Stree 
funds have found their way in important 
amounts into this loan via London. Re. 
cently the institute has given over the 
entire financing to the State Bank of Sap 
Paulo and itself takes care only of the 
“economic defense” and the propaganda 
service. 
Artificial Regulation 

The “economic defense,” as it is handled 
today, consists in an artificial regulation 
of the distribution of the coffee. There 
is a stock limit fixed for each of the ex- 
porting cities of Brazil, at the present 
time as follows: 


Number of Bags 


Rio de Janeiro 
Victoria 

Bahia 

Recife 
Paranagua 


50,000 

For every month the quantity newly ad- 
mitted is fixed according to the exports of 
the month before. The surplus coffee in 
the interior of the country is stored in big 
warehouses at the railway stations owned 
and operated by the institute. Every bag 
of coffee has to pass through these ware- 
houses before being shipped to the port. 
For coffee delivered to the warehouse the 
planter receives an invoice, against which 
he can obtain 60 milreis or $7 per bag as 
an advance by the state bank. This en- 
ables him to wait until his allotment is 
shipped to the next port where the coffee 
is classified, and can then be sold at prices 
of course considerably higher than paid in 
the interior. Coffee prices rose during 
last year about 40 per cent. Santos Nr. 4, 
spot, was quoted on August 1, 1928, at 335 
milreis as compared with 24.3 milreis on 
August 1, 1927, at practically the same 
rate of exchange for the milreis to the 
dollar. 

There is an outspoken tendency to force, 
if possible, the price of coffee still higher 
than it already is for reasons based on 
Brazil’s general financial conditions and its 
indebtedness to foreign countries. As 
coffee represents 75 per cent of Brazil's 
exports and during last year the balance 
was ‘only $44,000,000 in favor of Brazil 
one natural and easy way to augment the 
balance, seemed to be an increase in the 
price of that commodity, which the cout 
try controls, and which contributes the 
lion’s share to the export trade. 

An interesting picture of how the 
Brazilian people themselves think about the 
coffee situation is presented by a statemett 
of the President of the state of Sao Paulo 
in his address to the State’s Congress last 
July: 

“Before entering the Presidency, | stated 
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that the control of the coffee shipments is 
a good thing for the growing industry, a 
necessity for the State, and a valuable 
measure for the movement of bills of ex- 
change but it requires the most absolute 
equity in its execution. It brought as a 
consequence the raise of the coffee prices 
which are presently supporting “heavier 
charges and therefore such prices must now 
be maintained so that capital and labor 
may have the remuneration they are en- 
titled to. Now, other countries which 
could not compete with us because their 
production would not compensate their 
efforts, are presently being benefited by our 
sacrifice. Therefore, in order to neutralize 
their competition, we will have to reduce 
our cost of production by increasing and 
improving our transportation facilities ; or- 
ganizing labor in such a way that laborers 
may devote part of their time to other dis- 
tricts or other cultures so as not to bur- 
den the coffee industry with their yearly 
salary, because their help is only required 
at the time of moving the plantations or 
harvesting the crops; and especially by 
facilitating credit in order to reduce the 
upkeep of the farm.” 

“Such prices must now be maintained” 
—but why is reduction of production-cost 
recommended against competitor states, if 
prices are not to be reduced? With all 
deference to the President, there seems 
little logic in that statement. Furthermore, 
“Other countries are presently benefited by 
our scrifice.” One wonders what this 
Brazilian sacrifice is, as really only the 
coffee consumer actually carries the burden 
of the artificial high prices. 


Effects of Restriction Scheme 

This brings us to the unwelcome effects 
of the restriction scheme, of which Brazil 
seems to be well aware. Prices for coffee 
in Brazil are now so high that farms with 
he most backward methods can be operated 
at a profit margin. These high prices have 
of course, stimulated new plantations in 
Brazil as well as in the competitive coun- 
tries. The increase in the number of trees 
in Brazil (nearly doubled in the last 
twenty years) has been greatly offset by 
decrease in yield of the older trees which 
ave nearly exhausted the soil, as fertilizers 
pre not used. Increase in the coffee produc- 
ing countries outside Brazil has been enor- 
mous and is still going on, principally in 
Colombia, Central America and West 
Africa. 

The world’s consumption has, during re- 
cent years, shown a steady increase of 
roughly 3 per cent per annum. However, 
Brazil fails to show a corresponding in- 
tease in her exports, which are more or 
less stationary, whereas the competitor 
States took care of the increase in con- 
sumption. Optimistic estimates put the 
Next year’s consumption at 22% million 
bags, out of which Santos would account 
ior 10, other parts of Brazil for 5, and 
he other countries for 714 million bags. 
According to statistics of the coffee in- 
stitute, stocks in Sao Paulo interior ware- 
“Ouses and railways on July 31, 1928, were 
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11,986,000 bag, i. e., more than one year 
Santos supply. As this figure gives only 
the stocks to be shipped through Santos 
and statistics for interior stocks destinated 
to other Brazilian ports are not available, 
it is impossible to gain an exact idea of 
how much is stocked in the interior. Sup- 
posing that the minimum ratio of 60 mil- 
reis per bag, as in the law is provide for 
is advanced, there would be a total of 
$86,000,000 tied up in the stocks destined 
for Santos alone. Based on the interior 
selling prices of 150 milreis, some $200,- 
000,000 would be needed. The exact 
amount involved in the financing of the 
interior stock may be nearer to the latter 
figure than to the first one. We are not 
wrong, we believe, in assuming that sub- 
stantial amounts of the loans contracted 
recently by the state of Sao Paulo for 
amelioration of the water supply of the 
city of Sao Paulo and for extension of the 
Sorocabana Railway have at least tempor- 
arily been put into coffee financing, follow- 
ing a Brazilian time-honored custom of us- 
ing the proceeds of foreign loans for pur- 
poses other than those for which they were 
especially contracted. 


Planters Benefit 


It must be admitted that up to the pres- 
ent time Brazil has been lucky in its coffee 
valorization schemes and has been able to 
maintain high prices to the financial benefit 
of its planters. How is the outlook for 
the future? Coffee cultivation is only pos- 
sible under certain climatic and geographic 
conditions and there Brazil still holds a 
most favored position. Despite large ex- 
ploitation there are yet enormous stretches 
of land available for the cultivation of the 
coffee tree. Furthermore, the Brazil- 
ian coffee is especially adapted for 
blending with any high priced mild coffee. 
Enormous efforts are made at the present 
time to increase consumption by an active 
propaganda campaign in our country as 
weli as in Europe. Part of the profits 
of this propaganda, if a success, will again 
go to the competitor states much against 
the will of Brazil, and it is an open ques- 
tion if these competitor states, encouraged 


- and strengthened by the policies of the cof- 


fee institute, will not one day become so 
strong as to break the power of Sao 
Paulo. The greatest danger to Brazil’s 
economic and financial structure lies in the 
fact that all is based upon one commodity, 
coffee. 


In 1923-1924 an English commission of 
leading bankers and economists, invited by 
the Brazilian government, visited the coun- 
try and studied the financial and economic 
situation. In its lengthy report this com- 
mission advised the Brazilian government 
that cotton and other export products 
should be cultivated to a greater extent 
and the Republic’s dependence upon coffee 
substantially reduced. Herein is given the 
only remedy for Brazil, viz., diversification 
of its products. 

It therefore appears to be only a ques- 
tion of time before present artificial high 
coffee prices succumb to the universal law 
of supply and demand. 
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July Railroad Earnings 


July Net 
(000 omitted ) 


Eastern Div.— 1928 


Ala., Gt. Southern. 125 
Aun. Arbor .........:.. 61 
Balto. & Ohio ........ 

Bangor & Aroos. ... 29 
Boston & Maine...... 1,261 
Buff., R. & Pitts... 235 
Buffalo & Susque... 20 
Central of Georgia. 401 
Central of N. J. ..... 579 
Chesapeake & Ohio 3,031 
Chi., Ind. & Louis.. 191 
Del. & Hudson........ 


Hocking Valley ...... 

Lehigh Valley ........ 

Long Island ............ 

Maine Central ........ 

Norfolk & Western 2,880 
N. Y., N. H. & H.. 2278 
N. Y. Central.......... 5,471 
N. Y., Ont. & West. 265 
N.Y. Coa Sil. 34 
Pennsylvania ............ 

Pere Marquette........ 

Pitts. & Lake Erie.. 685 
Pitts. & West. Va... 186 
SRT 843 
Rutland Ry. ............ 81 
Veeguma Ry. ...........: 522 
_ aE 7 707 
West Maryland ..... 363 
West Jersey & S...... 161 
Wheel. & L. E. ...... 562 


Southern Div.— 
Atl. Coast Line ...... 
Cinn., N.O. & T. P. 1,797 
Clinchheld ................. 
eoregea 46-00. ni... 
Ill. Central Sys...... 
Louis. & Nash. 
Mobile & Ohio........ 
Nach. ©. & ‘St... 
Norfolk Southern... 
Seaboard Air Line.. 620 
Southern Ry. Sys..... 2,871 


Northwestern Div.— 


Chi., Gt. Western... 144 
Chi., M., St. P. & P. 1,481 
Chi. & Northwestern 2,587 
Chi., St. P., M. & O. *104 
Gt. Northern .......... 2,607 
Minn. & St. Louis. 164 
M., St. P.& S.S.M. 399 
Northern Pacific .... 1,395 
Wisconsin Cent. ...... 236 


Canadian Rails— 


Canadian Nat. ........ 3,618 
tCanadian Pac. -...... 3,700 


Central Western Div.— 


PO | ee ae 

(in. oe ATON..........<. 

Chi., Burl..& Q. .... 1,901 
Chi., R. I. & Pac.... 2,583 
Chi. @ Bast Hi. ...:.. 145 
Colo. & Sou. .......... 163 
Den. & Rio G. W... 434 
Se "ee 5,049 
fe ee 2,154 
Western Pac. .......... 133 

Southwestern Div.— 

Inter. Gt. Northern 188 
Kansas City Sou. .. 547 
7Mo., Kans. & Tex. 735 
Missouri Pac. ......:... 1,762 
ot. L.-San Fran...... 1,603 
St. L.-Southwest...... 213 


Texas & Pac. ......... 873 | 


*Deficit. Surplus after interest. 


1927 


166 
33 
3,687 
*25 
1,317 
72 

3 
386 
1,198 
3,095 
242 
621 
1,526 
1,401 
573 
473 
892 
146 
2,787 
227.8 
5,682 
391 
778 
8,547 
792 
869 
87 
810 
91 
644 
498 
473 
223 
308 


31 
1,954 
231 
*242 
2,076 
2,031 
174 
309 
94 


1,410 
1,838 
152 
*70 
436 
3,909 


1,684 


42 


38 
431 
344 

1,546 
1,518 
214 
331 
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Seven Months Net 
(000 omitted ) 


1928 


1,172 
461 
22,561 
1,296 
7.387 
1,702 
122 
2,385 
4,786 
17,776 
1,360 
2,987 
8,113 
9,433 
2,427 
5,349 
3,876 
1,526 
16,298 
13,384 
34,015 
300 
4,437 
61,099 
4,657 
4,035 
1,153 
7,919 
554 
3,480 
5,341 
2,738 
320 
2,921 


6,606 
12,386 
1,514 
1,751 
14,011 
11,433 
1,139 
2,130 
1,009 
6,100 


20,001 


924 
13,251 
11,640 


2,366 
3,102 
10,364 
10,320 
1,905 
5,672 


1927 
1,277 
451 
26,243 
1,348 
6.839 
1,020 
91 
2,735 
5,469 
21,053 
1,533 
3,050 
9,096 
7,582 
3,130 
5,060 
2,393 
1,371 
19,469 
12,490 
36,641 
348 
5,438 
69,672 
4,850 
4,761 
1,190 
9,181 
450 
5,728 
4,582 
3,327 
348 
2,099 


8,473 
12,960 
1,963 
1,264 
15,502 
13,019 
1,479 
2,317 
1,102 
6,589 
21,442 


707 
3,726 
10,414 


tNet after taxes. 


_— 
=; 
o 

& 





— et 
Wwwnbry ownn 


Wwhry— pons 
VR STR DOO Ww SS CT ld PY W 


[+++ 


++] ++] + 

















312 


The Financial World 








—s => 


— oOo 


( 






























pavnncunn 
panennseneal 


orld 








Public 
Utility 
Notes 


























the time of the consolidation of 
Brooklyn Edison Company with 
Consolidated Gas Company of New 
York, THE FrnaANCIAL WorLp commented 
on the future possibility of an inter-con- 
nected system which would hook up the 
important public utility companies from 


A 


Boston to Philadelphia. _ Recently the 
New York World published an article to 
the effect that the Edison Electric [lum- 
inating Company of Boston and the New 
England Power Association have ar- 
ranged, subject to the approval by direc- 
tors, to pool all the power resources of 
both systems of renewal periods aggre- 
gating twenty years. This inter-connec- 
tion will have an installed capacity of 
1,000,000 h.p. now installed, which will 
bring to the Boston territory the water 
power of New England power systems, and 
to the rest of southern New England the 
benefits of the great steam stations of the 
Boston Edison. Almost concurrently the 
Public Service Electric & Gas Company of 
the Public Service Corporation of New 
Jersey contracted with the Philadelphia 
Gas & Electric Company and the Pennsyl- 
vania Power & Light Company for an ex- 
of power. This arrangement 
makes possible the pooling of the Con- 
owingo development which is expected to 
develop 2,250,000 k.w.h. It is planned to 
connect the two aforesaid systems with the 
in Greater New York, 
turn are to be inter-connected 
with Niagara Falls. The Edison Electric 
Illuminating-New England Power Asso- 
ciation, which will eventually be connected 
with the Public Service Electric-Philadel- 
phia Gas-Pennsylvania Power system 
through the linking. of New York State 
utilities, covers part of New York State, 
Vermont, Massachusetts, New Hampshire 
sand Connecticut, and all of Rhode Island. 
Thus it is possible to conceive of the 
actuality in the near future of a super- 
power system which will easily rank as a 
giant in the power field and be supreme in 
industrial - importance. 
¢ 2 ¢ 


change 


various utilities 
which in 


Public Service Electric Company, sub- 

Sidiary of Public Service Corporation of 
New Jersey, reports net income of $11,- 
34,149 for the six months ended June 
(, after taxes, charges and depreciation, 
ompared with $8,875,871 for the first half 
11927. Net income for the twelve-month 
riod was $22,137,097, compared with 
815,763,965 in the previous twelve months. 
oss earnings for the year ended June 
S) were $83,579,147 against $76,365,893 for 
he preceding year. 
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For the first six months of this year 
Public Service Corp. of New Jersey earned 
$7,003,461 for its common stock, equiva- 
lent to $1.52 a share on the 4,603,100 
shares outstanding June 30, and $1.63 a 
share on the average 4,291,112 shares out- 
standing during the 12 months ended June 
30. 'This was an increase of 49 per cent 
over the corresponding period of 1927 when 
earnings were $4,703,040 or $1.13 a share 
on 4,153,482 shares outstanding June 30, 
1927. Half year earnings were more than 
three-quarters of the annual common divi- 
dend requirement of $2 a share. 

Electric and gas sales of the system 
have been well ahead of 1927 and it is 
likely they will continue so for the re- 
mainder of the year with corresponding 
increases in surpluses for dividends. Based 
on the six months showing and _ satisfac- 
tory prospects for the balance of the year, 
earnings of Public Service should be bet- 
ter than $3 a share on the present capitali- 


zation. This would compare with $2.24 
in 1927. 
x ok ok 
Colonial Utilities Corporation, a new 


public utility holding company, has re- 
cently been formed to consolidate under 
single control, sixteen operating units here- 
tofore separate and disassociated. The 
constituent companies operate in New 
Jersey, Vermont, New Hampshire, Maine 
and Connecticut. The properties serve, 
without competition, 24 communities, sup- 
plying electric power and light, artificial 
gas, water and telephone service. 
* Ok Ok 


. General Gas & Electric Corporation 
system reports for the year ended July 31, 
1928, a balance of earnings totaling $3,- 
463,201, a new high record, after deduc- 
tions for operating expenses, taxes, main- 
tenance, depreciation, interest on funded 
debt, preferred stock dividends and minor- 
ity interests of stockholders. This com- 
pares with $2,990,249 for the previous year. 
Balance of earnings, after depreciation and 
deduction of actual dividends on the pre- 
ferred stocks, was equal to $6.72 a share 
on the class A common stock, or $3.10 a 
share on the common A and common 
B stocks, after allowing for an amount 
applicable to dividend participations. 
* * * 

The Southern California Edison Com- 
pany is planning to spend $130,090,000 in 
the next five years on new construction. 
About $95,000,000 of this amount is ex- 
pected to be expended for distribution 
facilities to handle new installations. 

In the last five years the company spent 
$138,000,000 for its construction work, 


& 


. unre outlook for the 


— ATTA. 


——————$—_$_—_——$—————————— 


DO YOU HOLD 
THESE STOCKS? 


stocks listed be- 
low is discussed in our current Stock 





Market Bulletins, copies of which will be 
sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current Bulle- 
tins should prove of real value in the pres- 
ent extremely uncertain period. 


The stocks discussed are: 


National Cash National Power & 
Register Light 

Chesapeake Cor- Fox Film “A” 
poration Erie R. R. 

Continental Can Otis Steel 


Grand Union Pfd. 
International Com- 
bustion Eng. 

A. M. Byers 


Central Alloy 
Indian Refining 
Servel 

Kroger Grocery 


Simply send your name and address and 
the above-mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called, 

“MAKING MONEY IN STOCKS.” 
Address: Investment Research Bureau, 
Div. 422, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











in investment securities of public 
service companies supplying 


electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis Va 
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Watch The 
Motor Stocks! 


What is the general outlook in the auto- 
mobile industry for the second half of 1928? 
It will pay you to KNOW the investment 
position and prospects of leading motor 
stocks, as revealed by a new survey covering 


Chrysler, General Motors, Graham-Paige, 
Hupp, Hudson, Nash, Packard, Studebaker 


and Willys-Overland, Series now running in 
THE WALL STREET NEWS. To acquaint 
you with its value to investors and finance 
executives, we make this half-price intro- 
ductory offer to NEW subscribers: 


Y% PRICE TRIAL—Next 50 issues $1 


(With 10 Motor Reports gnd 2 Monthly 
Tabulations of Carporation Earnings on 
Common Stocks) 


Sample Copies and Report on Motor 
Outlook FREE. 


THE 
WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. F7, New York City 


DOOSOOOOOOOOOOOOOOOOOOOOQDOOOX 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—meth- 
ods of those who have succeeded— 
methods available to every investor. 


WHAT THESE METHODS ARE and 
HOW YOU MAY USE THEM im- 
mediately is explained clearly in our 
FREE 24-page booklet, “How to Make 
Your Money Make More Money.” 


A few copies are available gratis 
Simply ask’ for booklet FWS-1 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 
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LouNave?100 
fz ! 
or more you can invest in our 
Fully Paid Shares and receive 


dividends at the rate of 8% per 
annum, paid semi-annually. 


; We also issue Monthly Installment and Pre- 
paid Shares. Write for information today. 


MIDLAND 


| “BUILDING & LOAN ASSN. 


SANTA FE BLDG. a 














DALLAS, TEXAS 








FIELD GLASSES 


English War Office Model 
5 power; lenses 1% in.; central wheel 
focusing. Genuine Leather case and $795 
Shoulder Straps. Wonderful value, 
Golf Balls: “Walter 
Hagen,” dozen. .$6.60 
Special Golf Clubs, 
each 1. 
Haenel Air P 
177 & .22 Cal. .$11.75 
Haenel Air es, 
177 & .22 Cal. .$13.75 
Pellets, per M. .177.$1.50 
-22 Cal. $2.50 
Genuine, fancy, Spring- 
field Rifles ‘“Sporter”’ 
A 30-06 Cal. 5 
Equipment for Bank Messengers, Watchmen and 
Police—Write for Catalog “K” 
HUDSON SPORTING GOODS CoO. 
Dept. K. 52 Warren St., New York 














Send for a copy ef 


Bond Talk 


CONTAINING: 

The Growth of the 
Natural Gas Industry 
When Is the Best Time 
to Buy Bonds 


and other interesting items 


PWBrovxs & Co. 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
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last five years has been spent for increasing 
the generating capacity of the system alone. 

Some time this month the company will 
place in operation another water-power 
unit in its Big Creek-San Joaquin hydro- 
electric system, which will increase its 
generating capacity substantially. The 
plant will be of 107,000 horsepower ca- 
pacity and has been under construction for 
two vears. 








Allis Chalmers 
(Concluded from page 297) 








equipment industries, none of which has 
accounted for much business this year. 
Strong autumn demand for electrical equip- 
ment is anticipated, and the farm tractor 
business continues at record levels. 


Remembering these fundamentals, and 
the fact that the last half ef 1927 accounted 
for $5.75 of the $10.02 full year per-share 
profits, it would not seem unreasonable to 
expect total earnings of $12 to $13 for 1928. 
Although present prices around 133 repre- 
sent a very considerable market apprecia- 
tion since first recommended, the common 
stock still appears attractive as a long 
pull commitment on the basis of the figures 
presented above. The common was re- 
cently raised from a $6 to a $7 annual 
dividend basis, and on this return yields 
about 5% per cent, which compares very 
favorably with other industrials of its 
caliber. The remarkable degree of di- 
versity of Allis Chalmers’ interests is 
probably the strongest reason for the at- 
tractiveness of the common stock as a long 
term holding. At the present time prac- 
tically every section of the company’s busi- 
ness is enjoying extraordinary prosperity, 
but in the event of a future depression in 
the markets for one of its lines, profits 
would in all probability be maintained 
through the activity of the other divisions. 








Calumet & Hecla 
(Concluded from page 296) 








ing capital of $13,264,211. The current 


ratio was thus approximately 10 tol. Cash 
and U. S. Liberty bonds amounted to 
$4,861,465. 

The company’s ore reserves are so large 
and of such value that depletion charges 
need not be considered in our discussion 
of actual earning power and dividend pros- 
pects. Such charges, in the case of this 
and many other mining companies, are 
only of importance in the accounting prac- 
tise as applied to reports to the govern- 
ment for purposes of taxation. The com- 
pany’s policy of publishing earnings after 
such deductions is rather misleading with 
respect to the interpretation of the divi- 
dend policy. For example, reported earn- 


ings for 1927 of 29 cents per share seem’ 


to indicate that the present dividend rate 
of $2 a share is rather too liberal, whereas 
actually, in view of the company’s strong 
cash and current position and its substan- 


tial reserves and good prospects, the man. 
agement is well justified in disbursing ty 
the stockholders practically the entire act. 
ual available earnings, and a continuance 
of this policy is to be expected. That the 
actual earning power is so available js 
attested by the fact that during the las 
five years dividends to the aggregate 
amount of $12,617,000 have been paid, while 
current assets have decreased in the same 
period by less than $400,000, and ore re. 
serves show no decline at all. 

In order to show clearly the influence of 
the various factors which enter into the 
situation to make the outlook especially 
attractive, the accompanying tabulation of 
production, costs, earnings and dividends 
has been drawn up. The earnings per 
share are figured by multiplying the pounds 
of production per share by the margin in JJ 
cents per pound, and are in very close 
agreement with earnings per share as 
figured from the official earnings state. 
ments of the company before depletion and 
other special charges. It will be seen 
that the dividend policy has been closely 
allied with the per share earnings figured 
on this basis, and as previously pointed out, 
a continuance of this policy is a reasonable 
expectation. It therefore appears quite 
probable that the dividend rate will be in- 
creased to a $3 basis, or better, by the end 
of the current year or early in 1929. And 
the good indicated prospects for next year 
give promise of further increases during 
the course of that year. 


Prospect of 15 Cent Copper 

We do not believe that we are over- 
optimistic in picturing the probable results 
which can be looked forward to in 1929. 
It appears quite probable that we shall see 
15-cent copper in the near future, due to 
the steadily increasing domestic and for- 
eign demand and the very low levels oi 
stocks on hand, which at present are sut- 
ficient for slightly less than two weeks oi 
current demand. In consideration of the 
past record of the company in steadily in- 
creasing production, and in view of, the 
increased plant capacity which will be avail- 
able due to technological improvements it 
processes, we believe that we are being 
very conservative in assuming no increas 
in production for 1929. The estimate 0! 
further substantial cost reductions to 7% 
cents a pound is based upon informatio 
from reliable sources, and will result large- 
ly from improved methods of flotation 
which will make possible not only greatef 
recovery from the amygdaloid ores but 
also reduced smelting costs through cleanef 
concentrate and less slag. The new method 
was evolved by the Bureau of Mines work 
ing in conjunction with the Michigan Col 
lege of Mining and Technology and mit: 
ing companies of the Michigan copper dis 
trict. Even if the results for 1929 out 
lined in the tabulation are not completel/ 
realized it is apparent that at current level 
of 29, yielding over 6.9 per cent and wit! 
definite prospects of earning about $3.50! 
share for the current year, Calumet ! 
Hecla is definitely undervalued and prt 
sents attractive prospects over the coming 
year. 
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field is indicated by the proposal of 
the Mortgage Bankers Association 
to take up for its principal subject of con- 
sideration at its annual convention in Cleve- 
land, September 11-13, the formation of a 


A FORWARD step in the mortgage 


EF clearing house for the problems of long- 


term credit, especially as related to real 
estate securities. The organization has for 
some time been devoting discussions and 
plans to the standardization of forms and 
procedure. A year ago it appointed a 
committee that has had for its object a 
study of the factors entering into the 
financing of urban and rural realty. The 
commercial banks already have a system 
of co-operative study of short term paper 
and there are many reasons why the deal- 
ers in long term credits on real estate may 
make advancement in their methods by the 
same path. Unquestionably there have 
come up in the past half decade problems 
in the mortgage field which are perplexing 
and which call for the best judgment of 
the managers of the companies in their 
solution. Among these are the standard- 
ization of lending methods, establishment 
of forms of appraisal that will fully meet 
every contingency. The rehabilitation of 
the foreclosed farm and what to do with 
he property thus acquired in such exten- 
sive quantities by the mortgage companies, 
he improvement of the farmer’s position, 
he growth of cities and the demand for 
onstruction together with other matters 
affecting the farm mortgage and the real 


estate mortgage bond are included in the 
liscussion. 


Study Is Serious 

The Association has entered on its study 
{ conditions affecting real estate securities 
eriously. A year ago it appointed a com- 
ittee to make a survey and reports have 
een made from time to time to the board 
f governors. It is understood that the 
omplete report possesses much valuable 
nformation that will form the basis for a 
learer understanding of the future of the 
eal estate mortgage field. The demand 
or efficiency in the entire investment field 
ouched by realty men is realized as neces- 
ary to the future of the business. Par- 
icularly is it considered essential that the 
uture values of real estate be determined 
vith some degree of accuracy as a basis 
or loans to mature some years ahead. E. 
Schumacher, of the Association, will 
ake the principal address on this subject. 
The entire program of the meeting as 
Announced by its secretary, W. B. Kester, 
promises to be of much interest. Henry 
\. Babcock, -who originated the code of 


September 5, 1928 


ESTATE SECURITIES / 





ethics of the National Real Estate Boards, 
will discuss at length the subject of ap- 
praisals and the difference between the 
appraisal that is a safe basis for the real 
estate mortgage bond and the one that is 
made to help the speculator. Then there 
is to be an address by Harland Barthelo- 
mew, engineer of the St. Louis City plan- 
ning commission, who will discuss the 
danger of a city going ahead with build- 
ing without a definite plan for its future. 
This, it is evident, may have a material 
effect on real estate investments and affect 
seriously bonds issued for construction. 
The constant encroachment of the business 
districts on the residential sections makes 
the situation precarious unless there is a 
definite plan maintained without exceptions 
and with absolute fidelity to the city’s in- 
terests. Probably no other factor is so 
important at this time as city planning 
and because of the lack of it established 
realty values have been badly damaged in 
many of the growing cities of the country. 


That Farm Problem 


The report of the fact finding committee 
of the association, headed by C. B. Mer- 
riam, Topeka, Kan., chairman and member 
of the board of directors, regarding the 
farm relief problem will also be a feature. 
The committee has been holding hearings 
and has a vast amount of material gathered 
for its report. Mr. Merriam two years 
ago proposed a non-partisan commission to 
prepare a farm relief bill and it is interest- 
ing to note that both Hoover and Smith 
now advocate such a procedure. That 
there is needed some stabilization of farm 
products’ prices is admitted. The wheat 
farmer, for instance, is obtaining out in 
the wheat belt 85 cents for his grain as 
against $1.20 a bushel two months ago. 
Here is a loss of practically one-third his 
gross income with no lessening of the 
overhead. This has materially affected his 
debt paying power and the activity of trade 
throughout the farm country. 


Another strong feature in which mort- 
gage men all over the country are inter- 
ested is the relation between this invest- 
ment field and the colleges and universities. 
This will be discussed by F. C. Waples, 
president of the Midland Mortgage Com- 
pany, Des Moines, Iowa. The schools of 
the country are rapidly increasing their 
courses of study devoted to commerce and 
business. It is the opinion of many mort- 
gage men that there should also be in- 
struction to educate appraisers, training 
young men in realty values and teaching 
them the basic principles of making such 








WHEN NOT TO SELL 
STOCKS 


Now that the depression is over and 


the market is well on another up- 
swing, we are being widely congratu- 
lated on our advice to hold quality 


stocks right through this past break. 


A most important part of this service 
is advice on when to sell as well as 
what to buy. May we tell you more? 
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 ABinder De Luxe 
for 26 Copies of 
The Financial World 


HIS binder is simple in oper- 

i ation so that in a minute’s 

time the latest issue can be 

added to the current volume. No 

punching is required. After 26 

copies have been inserted in the 

binder you have half a year’s sub- 

scription beautifully bound in perma- 
nent form. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
f ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and in Canada. 50 cents 
extra postage for foreign countries. 
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The RIGHT 
STOCK? 


“TI want to say that there is no 
one in whose judgment I have 
more confidence than yourself 
and your Service has been very 
valuable to me. You have cer- 
tainly been ‘able to come nearer 
picking the right stocks for a big 
advance than anyone I know.” 


—A Louisville, Ky., Banker* 


* Letter on file. 


FINAN CIA ERVICE 
« R.W.MS NEEL .DIRECTOR 
In Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


SW-636_ 


survey as will enable them to lay founda- 
tions for bond and mortgage issues. Al- 
together the meeting promises to have 
much of value to all members of the 
association and to the bond and mortgage 
field generally. 


Settling Is Slow 


The work of the receiver of the Kansas 
City Joint Stock Land Bank is going on 
slowly in settling up its affairs. There is 
little probability that the stockholders will 
get much if anything out of the wreck, but 
the bondholders may fare better. The 
president and secretary have appealed to 
the supreme court the verdict of guilty of 
maladministration on 88 counts found by 
the district court. Several other officers 
are to be tried during the fall. The bank 
has about 500 farms which have been taken 
under foreclosure and is trying to dispose 
of them at any reasonable price. This real 
estate is in the hands of a realty depart- 
ment which rents the farms, collects the 
rents and tries to sell the lands to farm- 
ers. It has had only moderate success 
thus far owing to the depression in farm 
land values. “It is not trying to give 
the land away,” explained a member of 
the force, “but is able because of its being 
in the hands of the receiver to make low 
prices and perhaps is better situated to 
get rid of the land than is the mortgage 
company which must endeavor to obtain 
at least the amount of its mortgage plus 
defaulted payments.” The income from 
the farms keeps up the land department 
and perhaps something more in instances 
but profitably renting foreclosed lands, 
which have usually been neglected before 
the default, is difficult. 


Land Movement 


While there are many localities where 
the land sales are reported as more active 
than they have been for three years, the 
sale of farms is generally slow. The ex- 
ceptions are in the better parts of the 
wheat belt and where neighbors desire to 
increase their holdings because of their 
ability to increase their productivity by 
use of power machinery, accomplishing 
more with less labor than in the earlier 
days. Such expressions as “Having de- 
cided that I do not choose to farm” is 
seen on bills advertising for sale the entire 
farm equipment of men who have spent 
years on farms and the effect is not en- 
couraging to beginners who must go in 
debt. However, the opportunity given to 
obtain title to farms on long time and 
often with an agreement that the payments 
are to be made out of the income from the 
crops is inducing young farmers to take 
a chance. Were it not that grain prices 
are exceedingly low, mostly lower than at 
any time since the war, there would this 
fall be a positive movement in real estate 
in the farm country. If there comes an 
upward trend in the price level, the move- 
ment may be expected to be reflected in the 
demand for farms. 








The Trend of Things 
(Concluded from page 292) 
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not upset the prosperity cart. Meanwhile 
careful selection in the field of common 
stocks is the all-important duty of the 
long-term investor. For this purpose 
selected rail, copper, oil, fertilizer, leather, 
packing, chain store and agricultural jm. 
plement stocks appear in the best position, 
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New Business Books 
ANALYSIS OF RAILROAD SECURITIES. Jule 
I. Bogen, Ph.D. 449 pp.  Donaly 
Press, New York. $6. 


This new volume is a thorough treatise 
on the field of railroad investments. An 
analysis is made of the basic features 
of a railroad enterprise, covering the 
possibilities of and the limitations on future 
growth resulting from the character of the 
territory served. Factors determining the 
investment status and market prices of 
railroad stocks and bonds are analyzed, a 
is also the effect on security values of con- 
solidations. A chapter is devoted to the 
field of foreign railroad securities. The 
volume was prepared primarily for the 
guidance of security analysts and investors, 
who will find the work of much assistance 
in arriving at logical conclusions in this 
highly technical field. Dr. Bogen is As- 
sistant Professor of Finance at New York 
University and Financial Editor of the 
New York Journal of Commerce. In the 
preparation of this volume he has drawn 
upon the knowledge and experience of a 
number of other authorities in the railroad 
security field. 








Era of Credit Transition 
(Concluded from page 293) 
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that we can apply to present conditions i 
good hard thinking and a careful study 
all the important fundamental information 
that is available. Based thereon it is mj 
judgment that there is nothing in the 
business situation as it is developing 1 
cause apprehension. On the _ contrary, 
there is every reason to look for furthegy 
expansion of trade and profits during th 
coming months. On the other hand, ifr 
the banking authorities persist in keeping 
interest rates at abnormally high level 
there is no question but that such a sit 
ation will result in a lower rate of new 
construction, adversely affect the realty 
situation and if carried far enough at 
versely affect general trade and profits 
However, I doubt that the prosperity g00% 
which has been laying our golden eggs wil 
be killed in this way. 

In conclusion, it seems to me and cer: 
tainly the market action of representatit 
common stocks bears it out that tt 
artificially high money scare will not u 
dermine growing confidence in the future 
of business and the bright prospects 
increasing corporate profits. - 


mn ( 
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A Recent Incident in 
a Brokerage Office 


(Please show this to some investor friend) 


Our representative happened to be in a 
broker’s office a few days ago and was highly 
edified to hear an interesting discussion among 
some of those present about how to achieve 
investment success. 


Mr. Brown, the type of man who knows 
exactly what the market is going to do next, 
had the floor most of the time. One strange 
fact that our representative learned later about 
Mr. Brown was that, while he admitted that 
no one could tell him anything about stocks, he 
had been a consistent loser in his operations 
for a number of years. 


Someone happened to mention THE Finan- 
ciAL WorLD and what a big help this publica- 
tion had been in buying undervalued securities. 
To this Mr. Brown impatiently replied : 


“All these investment magazines and services 
are just plain bunk! These wise birds know 
no more than we do about what is going on in 
the stock market. If they knew all they claim 
to, they would be millionaires.” 


He rambled on along this line for some time 
without receiving much of a come-back until 
Mr. Jones, a quiet little man who had been 
saying nothing, finally said: 


“Mr. Brown, I think the criticisms you have 
made regarding investment experts would 
carry some weight if you had the advantage of 
real facts behind your statements. You will 
have nothing to do with investment .services 
and yet I happen to know that you have been 
dead wrong in practically all your investment 
operations for a number of years. 


“T have been a subscriber for THE Frnan- 
cIAL Wortp for the past ten years and when I 


tell you that reading this publication has ena- 
bled me to make considerable money through 
my investments every year, you will under- 
stand why I believe you are very much mis- 
taken. 


“It stands to reason that a magazine like 
THe FINANCIAL Wokrtp can do far more than 
any of us as individuals in sorting out the 
wheat from the chaff, because they are able to 
hire a group of experts to study conditions in 
each industry and to go to the bottom of things 
in their researches. We have neither the time 
nor training to do what their large staff can 
and does do. 


“T, for one, am firmly convinced that THE 
FINANCIAL Wokr Lp is right in its contention 
that the only sensible way to buy securities is 
on the basis of actual values, which are, 
after thorough investigations, determined 
by present and prospective earning power. 


“You mentioned that THE FINANCIAL 
Wokr LD was wrong in some of its recommenda- 
tions. I admit I have lost money on some of 
the securities they have recommended, but by 
following their fundamental rule of diversifica- 
tion I have spread my investments in such a 
way that the successful ones have outnumbered 
the others at least nine to one. That is why | 
stand up for THe FINANCIAL Wor~p and why 
I think you would do yourself a lot of good if 
you would hustle off a letter tonight with a 
ten dollar bill for a year’s subscription.” 


Hundreds of skeptics like Mr. Brown are 
being converted each month by subscribers like 
Mr. Jones, to find the sound way to greater 
success in their investments. 


FOLLOW THE EXAMPLE OF SUCCESSFUL INVESTORS 
By Mailing 
a again he PERE A SAO GO A AES I This Comon——-—-—--—-—---- orn 
Quickly 


(If you are already a subscriber, please show this to a friend) 
SEP. 5 


THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THe FINANCIAL (3) 
Wor.p, including Sound Investments and Specu- 
lative Prospects appearing in each issue. 


Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- AND 

praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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HILE trading on the Curb was 
highly irregular at the beginning 
of the week, toward mid-week 
bullish enthusiasm spread throughout the 
list resulting in the most active week since 
last spring. Many old favorites were 
brought to life and several recent listings 
developed into features. Each section of 
the list displayed unusual strength and 
many new high prices for the year were 
recorded. The industrial group attracted 
the most attention with a fair demand 
for public utilities. Among the several 
groups, the motor, chain stores, theatres, 
radio, packing, and mining stocks showed 
the best gains, Oils, while providing a few 
strong spots, failed to move forward in 
unison, indicating a hesitant attitude toward 
this industry. 


The chief gainers among the miscellane- 








Securities 


Our 


to serve 


organization is designed 
INVESTORS and 
CORPORATE EXECUTIVES 
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Members New York Curb Market 
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INVESTMENTS 
W. H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 























PAYS BIG DIVIDENDS 


SAVING TIME-MONEY-MISTAKES 
Write your Orders, Calis, Prospects 
down; keep them inside instead of 
in your head. The Curmanco Roll 
Tablet uses adding machine rolls, 
tears off any length. Price $3.00 
prepaid, money-back guarantee. 


CUBRIER MFG. CO., NW. Term., MINNEAPOLIS, MINN. 
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ous industriais included Acme Steel, Wheel- 
ing Steel, Deere & Company, Mead Johnson, 
United States Freight, Bancitaly, United 
States Gypsum, Seeman Brothers, Columbia 
Graphophone, Grasselli Chemical, Northwest 
Engineering and United States Asbestos. 
On the the other hand Mavis Bottling, Na- 
tional Rubber Machinery, and Caterpillar 
Tractor, which have been strong features 
in recent weeks, were subject to reactionary 
tendencies. The utilities were led by Elec- 
tric Investors, United Light & Power, 
Penn-Ohio Edison, Associated Gas & Elec- 
tric, and United Gas Improvement. 

Of the groups the motors recorded the 
largest gains. Ford of Canada advanced 
sharply in response to the report of in- 
creased production, while Auburn rallied 
following the rumor that new models were 
ready for exhibition. Marmon which has 
been rather inactive in recent weeks sprinted 
sharply on the announcement that its busi- 
ness for the first half of 1928 was the 
best in the history of the company and 
that the outlook for fall business is favor- 
able as the volume of unfilled orders now 
on the books exceeds all previous records 
for this period of the year. The motor 
equipments were also in demand with Camp- 
bell, Wyant & Cannon, and Bohn Alum- 
inum & Brass featuring with sharp up- 
swings. Bohn Aluminum was placed on 
a $3 annual dividend basis as compared 
with $1.50 previously. 

Sanitary Grocery, Safeway, Metropoli- 
tan Chain Stores, Peoples Drug Stores and 
Kinnear Stores, were outstanding among 
the chain stores. The interest in this 
group has evidently been stimulated by 
the favorable prospects for industry and 
agriculture this fall. Another group of 
merchandisers, the department stores, are in 
a similar position to benefit from improved 
conditions. In the comparison of the de- 
partment stores on page 294 of this issue 
Crowley, Milner, and Stix, Baer & Fuller 
are selected from the Curb stocks as of- 
fering the most attractive opportunities at 
the present time. 

The radio stocks were featured with 
broad advances in Zenith, Freed Eiseman, 
and Freshman. The stimulus for activity 
in these stocks is apparently in anticipation 
of the national radio show that will be 
held in New York City this month. Com- 
petition continues very keen in the industry 
and many of the smaller units are finding 
it difficult to earn a fair return on their 
capital investment. Fox Theatres remained 
the leader of the amusement stocks reflect- 
ing the increasing popularity of the Fox 
Movietone. 

Mining stocks enjoyed an improved de- 
mand reflecting the increased interest in 
the copper stocks on the big board. New- 
mont Mining led the group with a fair 
advance, while Consolidated Copper Mines, 








Hudson Bay Mining & Smelting, Golden 
Center, and Unity Gold were active an 
higher. Adolf Gobel new stock appeared 
on the board during the week and scored 
a sharp advance on its introduction to trad- 
ing. Swift and Swift International were 
also strong among the packers. 

Earnings reported during the week in- 
cluded those of the Atlas Plywood Cor- 
poration which showed fiscal year ended 
on June 30 a combined net income of $427. 
729 after depreciation and depletion but 
before taxes and interest, equivalent to 
$7.06 a share earned on 60,600 shares of 
no par capital stock outstanding. 

Galesburg Coulter-Disc for the seven 
months ended on July 31 reported a net 
profit of $552,000 after all charges except 
taxes, equivalent to $5.52 a share, compar- 
ing with $286,000 or $2.86 a share in the 
same period a year ago. 














CLINION GILBERT 


Will Buy or Sell 





Ins. Co. of No. America 
STOCK AND RIGHTS 


St. Paul Fire & Marine 
Great American Insurance 
Transportation Re-Ins. 
Transportation Indemnity 
Missouri State Life 
Hudson Casualty Co. 
National Casualty Co. 
Firemen’s Insurance 


Hanover Fire Insurance 
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RADING in the over-the-counter 
(ee showed signs of revival at 

the beginning of the week when 
lower money rates prevailed. Insurance 
stocks, especially the fire companies, were 
more bouyant. This was no doubt due to 
the activity on the “Big Board”, when 
many stocks touched new high levels. It 
must be remembered that fire insurance 
companies are very similar to investment 
trusts, and that the greater percentage of 
their funds are in common and preferred 
stocks with the result that higher security 


prices add to the earnings and equities 


of fire insurance companies. 

Of the insurance stocks to show gains 
Bankers & Shippers, Boston Insurance, 
National Fire, Aetna Fire, Hartford Fire, 
National Union Fire, St. Paul Fire & 
Marine and Fidelity & Deposit of Mary- 
land were the leaders with Northwestern 
National, and Automobile also in demand. 

Chase National, which recently moved 
to its new headquarters, assumed the lead- 
ership among the banking group, and was 
followed by Harriman National, Liberty 
National, Lawyers Title & Guaranty, Man- 
hattan Company and Bank of New York 
& Trust. State Bank, Public, City Trust, 
and American Union were easier. 

Among the industrials, which were 
stronger after a display of weakness, were 
Singer Manufacturing, Winchester first 
preferred, National Casket preferred, Welch 
Grape Juice and West Virginia Pulp & 
Paper, while Lawrence Portland Cement, 
Great Northern Paper and Bowman-Bilt- 


Bmore 5 per cent 2nd preferred showed a 


sagging tendency. The last mentioned 
stock at one time had a difference of ten 
points between bids. Great Atlantic & 
Pacific with Sanitary preferred and Schiff 
preferred were stronger in the chain store 
group, but Neisner Brothers common, J. 
C. Penney and W. T. Grant common were 
inclined to softness. 

The mid-yearly report of the Glens Falls 
ynsurance Company, issued during the week 
shows surplus amounting to $5,518,488, 
compared with $5,222,211 on December 31, 
1927, and $3,468,263 as of June 30, 1927. 
The unearned premium reserve on June 
30 was $8,082,477 and compared with 
$7,942,456 on December 31, 1927. The 
assets reported amounted to $20,676,571, 
compared with $20,289,661 on December 31, 
1927, and $16,627,240 on June 30, 1927. 

Although plans for merging the two 
Chicago banks, the Continental National 
Bank & Trust Company and .the Illinois 
Merchants Trust Company, are as yet un- 
ompleted, it is quite possible that some 
announcement will be forthcoming shortly. 
he merging of these two institutions would 
result in a bank rivaling the National City 
Bank of New York and the Chase National 
Bank as to size. The combined companies 

ould have resources of over $1,000,000,- 
100, deposits of almost $900,000,000, capital 
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of $50,000,000 and capital and surplus of 
$110,000,000 on present basis. 





A Bank’s View 
W HAT the country’s largest bank— 
National City—thinks of business 

and credit is indicated by the following 
excerpts from its September bulletin: 

“The past summer has given convincing 
evidence of business recovery and few per- 
sons now have any doubts about business 
being good this fall. One industry after 
another has been falling in line with the 
better trend, so that while some unsatis- 
factory spots can still be found, general 
business is unquestionably getting back 
rapidly to a normal footing. Again the 
country’s recuperative powers have been 
underestimated, and revival has come more 
swiftly and vigorously than even the opti- 
mistic had anticipated. Incidentally, an- 
other demonstration has been furnished of 
the fallacy that presidential years 
necessarily bad years for business. .. . 

“The money and banking situation has 
undergone little change in the last month, 
except that the midsummer season, when 
some relaxation of credit demands usually 
occurs, is now past, and the season of 
greatest annual commercial demand is at 
hand. Therefore, there is little reason for 
expecting any further liquidation of bank 
credit in the aggregate, or weakening of 
money rates, in the remainder of this 
year. These developments might come, of 
course, by liquidation on the stock ex- 
change, but the confidence which appar- 
ently prevails there suggests little prob- 
ability of this, and the rising volume of 
trade is likely to call for an amount of 
currency and credit which will fully coun- 
teract any other easing influences, includ- 
ing possible gold imports. .. .” 
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. “Bulls” and “Bears” 
(Concluded from page 299) 
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ern Pacific, succeeding Henry W. de For- 
est, who becomes chairman of the board 
of directors. As of January 1, 1929, Wil- 
liam Sproule retires as president to be 
succeeded by Paul Shoup, now executive 
vice-president. 


Timken Roller Bearing— 
Rating “A” 

Timken Roller Bearing in July had the 
biggest monthly earnings in its history and 
the volume of August releases indicate 
that this month will probably exceed the 
July showing. For the first six months 
Timken reported $5.33 a share and, barring 
let-down in the final quarter, the company 
should be able to show between $10 and 
$11 a share for the year. 








DIVIDENDS 
THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th October, 1928, 
to shareholders of record at the close of busi- 
ness on the 22nd September, 1928. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, August 22nd, 1928. 
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DIVIDENDS 








Public Service Corporation 


of New Jersey 


Dividend No. 85, on Com- 
mon Stock 


Dividend No. 39 on 8% 
Cumulative Preferred Stock 


Dividend No. 23 on 7% 
Cumulative Preferred Stock 


Dividend No. 1 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, being 
$1.25 per share; and 50 cents per share on the non 
par value Common Stock for the quarter ending 
September 30, 1928. Dividends are payable 
September 29, 1928, to stockholders of record at 
the close of business September 1, 1928. 


Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
T. W. Van Middiesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 17 on 7% 
Cumulative Preferred Stock 


Dividend No. 15 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable September 29, 1928, to stockholders of 
record at the close of business September 1, 1928. 


T. W. Van Middlesworth, Treasurer. 








AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


156th Dividend 


Tue regular quarterly 
dividend of Two Dollars 
“J and Twenty-Five Cents 
in ($2.25) per share will be 
aid on October 15, 1928, to stock- 
olders of record at the close of bus- 
iness on September 20, 1928. 


H. BLAIR-SMITH, Treasurer. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. 
August 20, 1928. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
on the outstanding no par value common 
stock of this Company, payable September 
15, 1928 to stockholders of record at the close 
of business August 31, 1928; also dividend of 
14%% on the outstanding Debenture Stock of 
this Company, payable October 25, 1928 to 
stockholders of record at the close of business 
October 10, 1928. 
M. D. FISHER, Assistant Secretary. 


Nassau & Suffolk Lighting Co. 


Preferred Stock Dividend 
50 Church St., New York City, N. Y. 


August 17, 1928. 


The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has de- 
clared a dividend of one and three-quarters 
per cent (1%%) on the issued and outstand- 
ing Preferred capital stock of the Company, 
payable October 1, 1928, to stockholders of 
record at the close of business on September 
15, 1928. J. A. McKENNA, Treasurer. 














Swift & Company 
Union Stock Yards, 


Dividend No. 171 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1928, to stockholders of 
record, September 10, 1928, as shown on the 
books of the Company. 


C. A. PEACOCK, Secretary 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Average Stock Prices 


1928 1927 Weekly Sales 
. Aug. 28 Aug. 22 Aug.16 Sept. 1 Sales of stock listed on New York Stock Exchange (in 
25 Railroads 146.19 144.40 140.77 136.52 number of shares) week ended August 29, 1928. Week's 
18 Industrials 164.56 160.70 156.54 143.82 sales: Thursday, 2,965,260 shares; Friday, 3,838,110 shares; 
41 Combined 156.49 153.65 149.80 141.53 Saturday, 1,916,940 shares; Monday, 3,533,070 shares; Tues- 
; day, 3,246,390 shares; Wednesday, 3,721,000 shares. Aver- 
Bond Dealings, Jan. 1 to Date age daily sales week ended August 29, 1928, 3,203,461; 
s 1928 1927 1926 week previous, 2,586,836. 

U. S. Govt. bonds. $131,549,900 $209,701,100 $187,646,100 Thurs- Thurs- 
Domestic bonds .. 1,362,042,450 1,486,340,150 1,398,678,500 day day 
Foreign bonds .... 569,190,300 589,247,200 444,749,450 —1928— last this 
High Low NAME OF STOCK week week 

Total all bonds.$2,062,782,650 $2,285,288,450 $2,031,074,050 135 115% Allis Chalmers 130% © 135 


Weekly Business Indicators 115 87% Amer. Locomotive .. 895% 


248% 169 Amer. Smelting .... 22 
Federal Reserve Reports 8% dd Amer. Sugar <4 


(000,000’s omitted) _ - 211 172 Amer. Tel. & Tel. .. 179 
1928 1927 177 152 Amer. Tobacco B 


Aug. 22 s Aug. 24 751 53 Anaconda 
Bank Debits—New York City .. $6,169 5.2 $6,133 ane Bat | a ee a. tan Be 


Bank Debits—Outside N. Y. City 13,703 . 13,404 1 ‘ ¢ 

*Loans and Discounts—N. Y. C.. 2,400 2,196 a | ee 
*Loans and Disc.—Outside N Y C 4,128 3,772 80% 61% Cerro de Pasco 
+Bank Investments—N. Y. City.. 857 924 205% 1754, Chesapeake & Ohio 
+Bank Invest.—Outside N. Y. C. 2,642 : 2,535 94% 78 Chic. N. W a 
Total loan discounts 15,698 : 14,609 124% Chic. R L & Pac 
Total net demand deposits .... 12,827 . 13,187 47 Chile Copper ee 
Total time deposits 6,897 . 6,310 98% Chrysler 


226 ie Del. & Hudson 
75% ; General Cigar 
210 Gen. Motors 

; 52% Gen. Outdoor V.T.C.. 
Weekly Bank Clearings on 6 p neae 
1928 109 9: Great Northern pf. 


Aug. 18 Aug. 11 ; 292 Int’l Harvester 
New York City $5,613 $5,539 197% 1 Int. Tel. & Tel. 


Outside of New York City 4,104 3,747 63% K. C. Southern 


: 99% Kennecott Copper 
Monthly Bank Clearings 7 ag 


(000 omitted) 71% Missouri Pacific 
July, 1928 July, 1927 Dec. 1912 j N. Y. Central 
Total U. S. (193 cities) .... $46,969 $44,237 ° 197% Norfolk & Western.. 
New York City 27,756 25,446 . 105% Northern Pacific 
Outside .N. Y. City »2 18,971 R 189% Peoples Gas 
Canada (31 cities) d 1,544 . 146 . Pere Marquette 
° ° 66 2 Public Service of N.J. 
Monthly Business Indicators rc Pure Oil 
(000 omitted) 122 St. Louis Frisco 
July 131% Southern Pacific 
Sales 1928 1927 49 8s. O. of N. J. 
Montgomery Ward & Co. .. $13,977 $12,066 65% § Texas Corp. 
Sears, Roebuck 26,276 20,961 . 171% Union Carbide 
Woolworth, F. W. 20,592 20,175 ° 204%, Union Pacific 
Kresge, S. S. 10,583 9,791 155% U. S. Steel 
Kroger Grocery & Baking . 15,269 12,279 112 Westinghouse El. 
McCrory Stores 2,877 











*Secured by securities other than U. i ; +Other 
than U. S. Govt. securities. 




















Foreign Exchange Total Brokerage Loans Ratio of Reserves 

1928 1927 (Member Banks of Federal Reserve With all percentages computed on 

Par Aug. 29 Aug. 31 ant nanan m ae _- introduced by the Reserve 

; - ‘ ‘ omitte oard on March 13, 1921, the high- 

oe conang ee tin a beats 1928 1927 est and lowest reserve percentage of 

~*~ aa 5.2631 5.24 i 5.44 4,194,415 3,058,974 the Federal Reserve System compare 
Belgium ...*13.§ 13.90 13.91% , 3,141,193 as follows High Low 
Germany ...23. 23.82 23.79 ‘ 8,171,845 . 65.4 July 
Austria : 14.125 14.125 ’ 3,190,329 80.1 Feb. 25 66.8 Dec. 
— 4 4,223,230 3,188,969 76.3 July 28 68.9 Dec. 

olland....40. 40.07 40.05 

Denmark ...26.8 26.68 26.76% 4 29 4,201,131 3,168,074 z . 66.1 Dec. 
Norway ....26.8 26.67% 26. Ree ois big , 4,356,168 3,184,068 . . 70.5 Dec. 
Sweden ery 26.76 26. Car Loadings 78.2 July 25 71.2 Jan. 

Spain 19.3 16.60 16. 1928 1927 1926 reserve percentage of the 

Switzerland .19.3 19.25 19. ..1,056,905 1,066,828 1,081,503 New York Reserve Bank compares as 

Japan A 45.00 47.2 . --1,044,442 1,039,245 986,224 follows: 

Argentina 42.18 42. . 4..1,048,622 1,024,038 1,075,392 .4 Mar. 21 68.1 July 11 
Brazil : 11.92 11. . 1,033,976 1,044,697 1,095,997 .0 Jan. 26 64.4 Dec. 
Chile .16 12.10 12. --1,033,816 1,012,424 1,078,193 .4 Oct. 20 71.5 Dec. 
Can. Dollar 100.00 100.014 100.031 - 1,024,534 1,017,394 1,076,372 -5 July 29 69.6 Feb. 
rime ‘ 850,605 839,085 897,556 -56 May 21 70.8 Oct. 

*Belga. +Paper Dollar. {Paper Milreis. .-1,003,049 1,021,338 1,063,641 -6 Jan. 25 75.0 Jan. 














Daily Avg. Crude Prod. (Bbls.) 
1928 1927 


Week ending: Aug. 25 Aug. 27 Money Rates Commodity Prices 
Oklahoma 699,050 798,250 1928 1927 
Kansas 102,200 105,000 As of Wed., Aug. 29, 1928 dil ai a Aug. 29 Aug. 31 
Panhandle Tex. . 62,700 102,200 N. Y. i , eat, No. 2 red ...$1.53% $1.45% 
North Texas .-... 95,300 85,050 com-coo Corn (new) No. 2 yel. 1.25% 1.22% 
West Cent. Tex. . 55,300 66,000 Bankers Acceptances Rye, No. 2 white .... 1.09 1.08 % 
West Texas 334,800 174,200 Gull Anon Oats, No. 2 white .... .52 .54 
East Cent. Tex. . 23,000 31,800 wie: Tucaine Flour std. Spg. pats.. 6.40 7.30 
Southwest Tex. .. 25,450 30,300 Bee Biivas Loalon Coffee, 0. 7 Rio 17% 13% 
North Louisiana . 39,800 54,850 Rar Sliver. Naw Task t Sugar, granulated ... .0565 .0590 
Arkansas 88,050 102,950 ii , Iron, 2X Phila . 22.75 
Coastal Tex. .... 106,050 123,100 Steel billets, Pitts ...33. 33.00 
Coastal Lou’iana. 23,300 14,350 : ; i 6.50 
Eastern 113,500 115,500 London Market ; 13.25 
Wyoming 57,350 51,650 , ’ + ae 6.25 
Montana f 14,350 Money at 4 per cent; short bills i E 63.62% 
Colorado ¥ 7,150 at 4% per cent; three months’ bills Cotton, mid upland ..19. 22.40 
New Mexico 3, 2,300 at 4% and 4% per cent. Rubber, spot . .3400 
California " 627,900 Gasoline 37 
Gold bullion at 84s 11%d. Crude oil, Mid-Con., 

2,506,900 33 to 33.9 grav. ... 1. -97 
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DIVIDENDS DECLARED 
Pe- Pay- Hildrs. of 





Company Rate riod able Record 
Allied Chem. & Dye pf....$1.75 Ort. 1 Sep. 11 
a eee 1 Oct. 3 Sep. 14 
Am. Eneaustie Tilling Sep. 28 Sep. 12 
Bin, CRE, TEs cose nicessienncce Oct. 1. Sep. 12 
Am. Safety Razor Oct. 1 Sep. 10 

De  fananies cenibeeensansie Oct. 1 Sep. 10 
Amer. Home  Prodts................ 25e Ort. 1 Sep. 14 
Autocar Co. pf. Sep. 15 Sep. 5 
Bell Tel. Can. Oct. 15 Sep. 22 
Bklyn. Un. Gas . Ort. 1 Sep. 6 
Bon Ami Cl A Oct. 30 Oct. 15 

1 Sep. 28 
Borg & Wainer Oct. 1 Sep. 20 


Brockway Mot. 
OR, Ro acssicccnenccnceien 
Cal. Ore. Power 
t= Se 
Do 7% pf. 
Can. Cement pf. 
Can. Gen. El. Ltd. pf. 
(entral Alloy Steel 





Oct. 1° Sep. 10 
Oct. 15 Sep. 30 
Oct. 15 Sep. 30 
Oct. 15 Sep. 30 
Sep. 30 Aug. 31 
Ort. 1° Sep. 15 
Oct. 10 Sep. 25 





Q 
Q 
Q 
Q 
Q 
Ex 
M 
Q 
Q 
. Q 
Q 
SS PS eee eee b Q Oct. 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
M 
M 
M 

























3 ae Ort. 1 Sep. 18 
Chieago Yellow Cab. Oct. 1° Sep. 20 
RE ERE LIE es Nov. 1 Oct. 19 
BD eapircecectpassaecncseens I Dee. 1 Nov. 20 
Chemical Mat. Bank M Sep. 1 Aug. 24 
Congress CISAF | ...........0:00- 7 eae Sep. 29 
gee 5 i SE rei aene ee OE: 25e Ex Sep. 29 Sep. 14 
Coca Cola Internat’l..............2.. $3 Q Oct. 1 Sep. 12 
Crown Williamette Paper 
2 jae eenee $1.75 Q Oct. 1 Sep. 13 
Flee. Pow. & Lt. 40% 
pf. pf. etfs. Q Oct. 1 Sep. 13 
a, eee -75 Q Oct. 1° Sep. 13 
Fleischmann Co. ims ee a Me 2. See 2s 
F’sheim Shee 6% pf........ $1.50 Q Oct. 1° Sep. 15 
Gt. Western Sug. ....................70¢ Q Oct. 2 Sep. 15 
, Q Ort. 2 Sep. 15 
: Q Oct. 1 Sep. 10 
eee ERE $1.75 Q Oct. 1 Sep. 10 
Hoeking Val. Rwy. ............ $2.50 Q Sep. 29 Sep. & 
Imp. Tob. Can. ord. shrs...7%e Q Sep. 28 Sep. 7 
OW Is eccseeciceticsonsnesenen % SA Sep. 29 Sep. 7 
Insurance See. ...... ; Q Oct. 1 Sep. 15 
Inter. Paper 7% = Q Oct. 15 Sep. 20 
i. a Seas. Q Oct. 15 Sep. 20 
Kansas City P. & L. 
ow fo See $1.50 Q Oct. 1 Sep. 14 
Kan. Cy. Pub. Ser. pf. A.......... $1 Q Ort. 1° Sep. 15 
Kan. City P. & L. pf. B....$1.50 Q Oct. 1 = Sep. 14 
Kraft Phenix Ch. Q Oct. 1° Sep. 10 
i re An Stk Oct. 1 Sep. 10 
ree. TG ciccicss Q Sep. 29 Sep. 10 
ene Q Sep. 29 Sep. 10 
enn $2.50 Q Sep. 15 Sep. 1 
Liggett Myers T. pf. ........ 1%% Q Oct. 1° Sep. 10 
Morris Plan Bank (Va.)...62%c Q Oct. 1 = Sep. 20 
Moto Wheel Q Sep. 20 Sep. 20 
_ ee f | Sep. 20 Sep. 10 
Be sae as 25% Stk Oct. 15 Sep. 10 
Nat. Bank og Com. .......... 44%4% -Q Oct. 1 Sep. 14 
Natl. Brewers, TAG. ...<...0..:.....4 $1 Q Oct. 1 = Sep. 13 
iy eae Q Oct. 1 Sep. 13 
New England P. S. ... Q Sep. 30 Sep. 15 
no Er oe we. ......<: Q Sep. 10 Aug. 31 
Do $F of... ........ Q Oct. 15 Sep. 30 
ih. Ree t Q Oct. 15 Sep. 30 
a 2 eee. $1.66 Q Oct. 15° Sep. 30 
a oe oe ae ee . Ort. 10 Sep. 10 
i ae ee ; Q Oct. 1° Sep. 10 
N. Y. Tel. 64% pf. ....15%% Q Oct. 15 Sep. 20 
Otis Steel pr. pf. ................ $1.75 Q Oct. 1 Sep. 19 
Pacifie Tel. & Tel. ........... $1.75 Q Sep. 29 Sep. 20 
| eee ea Q Oct. 15 Sep. 29 
Park Utah Cons. Q Oct. 1 Sep. 11 
gi i einen Q Sep. 15 Aug. 23 
Public Serv. N. J. > Q Sep. 29 Sep. 1 
Do 6% pf. M Sep. 29 Sep. 1 
Do 7% of. Q Sep. 29 Sep. 1 
Do 8% pf. Q Sep. 29 Sep. 1 
Do $5 pt. (in). ......... -.$1.25 Q Sep. 29 Sep. 1 
Public Service E. & G., : 
i te. SOR $1.50 Q Sep. 29 Sep. 1 
ei ee $1.75 Q Sep. 29 Sep. 1 
Rb PU ee ae 2% Q Oct. 1° Sep. 10 
DS rs es ee 30c Ex Oct. 1° Sep. 10 
Schulte Ret’! Strs. opf.............. 2% Q Sep. 29 Sep. 19 
St. Joseph So. Bend So. 
Re stn tr nagictaleraains %% SA Sep. 15 Sep. 10 
Ae RE ee. 2%% SA Sep. 15 Sep. 10 
Stand. Oi] of Ohio ........ 62%c Q wr 1 sep. 7 
ct) a 50ec Q Ort. 1 Sep. 12 
ie See ee $2 Q Oct. 1° Sep. 10 
Tidal Os’e 0. v. tr. ctf......... 50e Q Sep. 15 Sep. 5 
Do nem vot. tr. ctf.............. ‘Ne Q Sep. 15 Sep. 5 
Un. Carbide & Carbon........ $1.50 Q Ort. 1 Sep. 7 
Jo. | aie $1 #Q Ort. 1 Sep. 1 
U.S. Ind. Alcohol pf........ $1.75 Q Oct. 15 Sep. 29 
wipe Oe | Oe Q Sep. 16 Sep. 5 
Vk (eee eae The Q Sep. 29 Sep. 20 
Ward Baking, Cl. A............-. $2 Q Oct. 1 Sep. 13 
i {eee $1.75 Q Oct. 1 Sep. 13 
Wis. Pub. Ser. 6% pf........$1.50 Q Sep. 20 Aug. 31 
Do 6%% pf. ........ $1.62% Q Sep. 20 Aug. 31 
kl a Sees $1.75 Q Sep. 20 Aug. 31 
Woodworth, Inc. ................ 37%ce Q Oct. 15 Oct. 1 
a ee RS 62%e Q Sep. 15 Sep. 1 
Youngstown §. & TT. ........ $1.25 Q Sep. 30 Sep. 14 


Do 5% % pf. (In.) ..$1.37% Q Oct. 1 Sep. 14 





RIGHTS ON N. Y. S. E. 


Stock Record Expires Privilege 
Arch.-Dan. RS thsacccietiacs 8-17-28 9-17-28 1- 8@ 50 
"Macy: (RTE 8-20-28 9-20-28 2-1@ 10 


New York Central............ 6-15-28 8-29-28 1-10@100 


*N. YS. E. ruled stock be not quoted ex-rts. Aug. 
20, and not until Aug. 28. 








To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 
CuRRENT LITERATURE DEPARTMENT 


Tne Frnanctat Wortp, 53 Park Place, New York, N. Y. 








Consolidated Gas of New York—A well known member of the New 
York Stock Exchange has issued an analysis of this stock, which 
may be had on request. 

Missouri, Kansas & Texas Railroad Company—A comprehensive 
analysis of this railroad has just been issued by one of the oldest 
firms, members of the New York Stock Exchange. This eight page 
analysis is perhaps one of the best yet issued. It includes among 
other things, an estimate of the next five years’ earnings and is well 
worth reading. 

Vanadium Corp. of America—A well known firm of brokers, members 
of the New York Stock Exchange, have prepared an analysis of 
this company. Copy upon request. 

General Vending Corp.—A comprehensive analysis of this new com- 
pany is issued by a well known Stock Exchange house. 

U. S. Steel Corp—An analysis of this company is included in the 
weekly market letter of a well known firm of brokers, members of 
the New York Stock Exchange. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic record of your securi- 
ties. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foreign 
loans in American markets. Copy will be sent upon request. 

A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—Insurance. 

Frigidaire—A neat brochure prepared by General Motors Corporation 
for their stockholders, which is of interest to anyone who uses 
refrigeration, as well as to investors generally. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and-large investor dealing in Odd Lots. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well known bond and mortgage company. 

Making Money in Stocks—A staightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

Every Month of Every Year—This interesting booklet describes how 
any person, whether married or not, can arrange for a guaranteed 
income for every month of the year, either for one’s self or de- 
pendents, at such time as the earning capacity is reduced, or at 
retirement. Issued by one of the largest insurance companies. 

Guaranteed Railroad Stocks—A short description of the principal guar- 
anteed stocks, giving lessee, duration of lease, mileage, capitaliza- 
tion, dividend rate, etc. This 52-page booklet is of special value to 
those seeking a security that is dependable. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 























Convertible 


Preferred Stocks 


Preferred Stocks of well-managed and grow- 
ing Chain Store companies, which provide 
above-the-average yields and, in addition, 
opportunity for enhancement of principal 
through conversion privileges, are attractive 
investments at all times. 


Market prices of many of these securities 
make them at this time unusually attractive. 


Our special knowledge of Chain Store securi- 
ties and our intimate contact with many of 
the leading companies in this field, enable 
us to make sound and timely suggestions. 


We shall be glad to send you our list of 
current suggestions of attractive Chain Store 
Preferred Stocks. 





George H. Burr & Co. 


57 William Street, New York City 





CHICAGO BOSTON PHILADELPHIA ST. LOUIS 











